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FRREINSURANCE, TOO, through its basic service to the insurance 
industry, contributes to the stability of man’s business and property. 


GENERAL REINSURANCE 
CORPORATION 


Largest American multiple line market dealing exclusively in Reinsurance 
ALL FIRE, CASUALTY, ACCIDENT AND HEALTH, BONDING AND MARINE LINES 


Home Office: 90 JOHN ST., NEW YORK 38, N. Y. | Midwestern Dept.: 1012 BALTIMORE BLDG., KANSAS CITY 5, MO. 
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When 


DISASTER STRIKES 
you can count on 


American! 





HERBERT CONSTRUCTION CORPORATION 


for the fine service you and your ym pat 
the Herbert Construction Cor 


to the recent windstorm, 


lt was gratifying to see the speed and well organized 
effort result in quick repairs to our buildings 
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Mr. Howard Plotk: 
American Glass Compan: 
1030-42 N. North Branch Street 
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Call MOhawk 4-1100 
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1O30°42 NORTH BRANCH STREET: CHICAGO 
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4 AM, Friday, November 16, disaster struck at 900 Lake Shore 
Drive. This large apartment building, still under construction, was 
buffeted by excessively high winds. 


During the storm a hoist broke loose and crashed into the side of 
the building—irreparably twisting hundreds of window frames and 
breaking hundreds of window lites. 


The damage was substantial—running into many thousands of 
dollars and, more damage could be expected if the interior of the 
building were exposed to rain and weather. The openings had to 
be closed. 


American was called at 5 AM and, by 9 AM, there were two truck- 
loads of glass and a crew of glaziers at the job site. 
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WITH SPEED AND DEPENDABILITY 


In order to improve our service even further, we recently had two 
way radios installed in our fleet of service cars and trucks. 


Now it is possible to call our office for service and have.a radio dis- 
patched vehicle surveying your needs within a matter of minutes. 


This constant desire to give you and your assureds the best kind of 
service has been responsible for the fact that 90% of our business 
is repeat. 


We solicit the opportunity to make your assureds satisfied, thereby 
making your job of coverage renewal easier. 


Normand Beris, President 
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America Fore Shows Farm Underwriters 


Underwriting Loss, 
Asset Gain for 1957 


Losses in Almost Every 
Line Make 1956 Unusual, 
1957 Not Too Promising 


Net premiums written by the four 
insurers in the America Fore group in 
1956 totaled $271,637,341, an increase 
of $225,809 compared with 1955. Dur- 
ing the year America Fore cancelled 
and reversed reinsurance premiums 
exceeding $9 million, which were more 
than offset by direct writings. 

Continental had an _ underwriting 
loss on 1956 operations of $2,845,950, 
Fidelity-Phenix of $3,772,988, Niagara 
$2,382,824 and Fidelity & Casualty 
$2,307,216. 

Assets totaled $1,041,284,832 at year 
end, an increase of $48,267,230 over 
Dec. 31, 1955. Policyholders surplus 
for Continental stood at $338,622,265 
om Dec. 31, for Fidelity-Phenix at 
$319,484,741, for Niagara at $151,276,- 
$51, and for Fidelity & Casualty at 
$128,632,828. Federal, state and local 
taxes exceeded $14 million. 
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Continental’s net operating earnings 
after federal tax were $1.80 per share 
compared with $1.90. On a consoli- 
dated basis, which reflects the 50% 
ownership interest of Continental in 
Niagara Fire and Fidelity & Casualty, 
net earnings after federal tax were 
$2.10 per share for 1956 compared 
with $2.52. Fidelity-Phenix earnings 
on this basis were $1.72 per share 
compared with $1.96, and allowing for 
its 50% ownership of Niagara and Fi- 
delity & Casualty, $2.09 compared with 
$2.73. 

Continental had written premiums 
of $64,003,125, a decrease of $2,112,- 


596, a loss ratio to earned premiums 
(CONTINUED ON PAGE 18) 








Risjord, Terbell explain family auto policy 
to Chicago casualty adjusters, underwrit- 
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Holz tells what further carpentry compulsory 
needs in New York 
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Wisconsin court holds workmen’s compensation 
benefits can be based on wage impair- 
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Assn. Elects Mashek 


W. H. Mashek, St. Paul F .& M., was 
elected president of Farm Underwrit- 
ers Assn. at its annual meeting last 
week in Chicago. He succeeds George 
M. Craig of Home. F. M. Jackson, 
Aetna Fire, is vice-president, and K. S. 
Ogilvie, Western Underwriters Assn., 
was reelected secretary-treasurer. 

Mr. Craig, who retired last year, 
said in his_ presidential address 
that closer harmony is needed within 
the business ranks. He predicted that 
the “fair weather” competitors may 
withdraw in the near future from the 
farm field as the going gets tougher. 
This would cause agents to respect 
their good farm connections. 

The indiscriminate underwriting cy- 
cle in which business is put on the 
books simply to increase volume is 
about at an end for those companies 
in the field strictly for competition, 
Mr. Craig opined, but the companies 
with full farm departments will be 
able to stay whole. 

Emphasis on production for produc- 
tion’s sake is misplaced, he added, say- 
ing more emphasis should be on proper 
rates and proper forms. He commented 
that the tendency of some companies 
to decide they are in a strategic posi- 
tion and go it alone is unfortunate. 

+ s os 

The managing committee in its re- 
port noted that the special survey and 
credit plan introduced in 1955 in Min- 
nesota was last year extended to Kan- 
sas, Oklahoma, Michigan, Ohio and 
Kentucky, and this month was ap- 
proved in North and South Dakota. It 
is hoped the plan will ultimately be 
extended to all FUA states. 

It is “gratifying to hear reports on 
the success of this method of meeting 
rate competition,” the committee said. 
It is a new and desirable business and 
makes it possible for the farmer with 
good improvements to buy his insur- 
ance for less money than his neighbor 
who has less pride in his property. 

Commenting on the tendency of 
companies to have their field men 
handle all lines, the committee said 
farm insurance is a specialized cover 
and “deserves men trained for it and 
working full-time.” The potentials are 
far too great, the report added, not to 
work the farm market to capacity. “If 
we are to get the maximum produc- 
tion from our farm departments, it 
might be well to give thought to full- 
time farm field men in the more pro- 
ductive states.” 

Policies and forms now give the 
farmer more for his money than ever 
before, but the committee wondered if 
merchandising is being handled on 
that basis. The volume of farm busi- 
ness does not reflect the better product 
being offered, and a _ consideration 
might be given to improvements in 
merchandising. 





License Bill in lowa 


DES MOINES—The agent licensing 
bill sponsored by Iowa Assn. of Insur- 
ance Agents was filed in the senate 
among the first bills introduced. It 
would require the commissioner to 
have “reasonable proof of character 
and competency” before issuing a li- 
cense. 


1956 Fires Roll Up 
11.8% Increase, 
Dec. Rise Is 8.2% 


Fire losses in the U. S. in 1956 to- 
taled an estimated $989,290,000, ac- 
cording to the National Board. This 
was an increase of 11.8% over 1955. 
December losses were estimated at 
$96,485,000, an increase of 8.2% over 
December, 1955. 

Monthly and yearly totals for the 
past three years are: 


1956 1955 1954 


Jan. $96,972,000 $75,265,000 $86,493,000 
Feb. 84,041,000 85,046,000 78,928,000 
March 89,315,000 88,197,000 84,821,000 
April 84,624,000 78,632,000 77,933,000 
May 87,681,000 71,789,000 62,282,000 
June 74,770,000 70,828,000 65,533,000 
July 68,752,000 61,614,000 69,532,000 
Aug 74,930,000 71,103,000 78,163,000 
Sept 70,118,000 65,970,000 64,087,000 
Oct. 81,121,000 58,778,000 57,668,000 
Nov 80,481,000 68,784,000 61,663,000 
Dec. 96,485,000 89,212,000 83,881,000 
TOTAL  $989,290,000 $885,218,000 $870,984,000 





Thurman Wins Out 


on Homeowners 


FRANKFORT—Judge Ardery of 
Franklin county circuit court ruled 
last week that Commissioner Thur- 
man of Kentucky should not be ham- 
pered in the performance of his duties 
and denied a motion of North America 
for a temporary injunction to stop the 
commissioner from carrying out his 
order on auditing homeowners poli- 
cies. North America agreed in the or- 
der that no appeal would be taken to 
the Kentucky court of appeals. 

Mr. Thurman ruled that the com- 
panies will send daily reports on 
homeowners to Kentucky Inspection 
Bureau for auditing, or the depart- 
ment, at company expense, will send 
auditors to the home offices to make 
the audits periodically. 





Publicize Bennett Troubles 

Midwest newspapers are giving ex- 
tensive publicity to the arrest in Des 
Moines last week of Commissioner 
Oliver P. Bennett of Iowa on a charge 
of taking a 67 cent tube of hair dress- 
ing from a drug store. Mr. Bennett was 
detained in the Des Moines jail for 
five hours and was not released until 
his son, James, a Des Moines attorney, 
accompanied by Municipal Judge D. L. 
Tidrick, had him released. Mr. Bennett 
had been confirmed as Iowa commis- 
sioner the day before after having 
served an interim appointment. 

He vehemently denied there was any 
theft and asserted he had paid for the 
item. He also said he was manhandled 
by two city detectives and kept in jail 
without permission to use the tele- 
phone. 

A cab driver who was in the drug 
store said he was at the cashier’s 
counter and saw someone reach past 
him and pay for a tube of hair cream. 

On Tuesday of this week the charges 
were dismissed. The drug store pro- 
prietors said “a terrible mistake had 
been made” after a check of the rec- 
ords showed a 67 cent sale had been 
made at the time of the incident. 

Mr. Bennett’s unfortunate plight was 
given ‘excellent newspaper coverage. 
He said: “Of all the damned things that 
ever happened to a person, this is the 

worst.” 


Chicagoans Given 
Insurance Quilook 
from 5 Standpoints 


Union League Club Group 
Hears Beebe, Mertz, Hanna, 
Arrington and Guertin 


An overflow crowd of more than 200 
attended the first 1957 meeting of the 
Insurance Group of Union League 
Club of Chicago to hear a panel of 
five speakers describe “The Insur- 
ance Outlook.” This is by far the most 
popular meeting of the group /each 
year, with an attraction for life; A&S 
and fire and casualty insurance men 
in the form of a review and forecast 
together with some comments on the 
legislative outlook. 

A big added feature was the ap- 
pearance of Joseph S. Gerber, new 
Illinois insurance director, whose ap- 
pointment seems to be a popular one 
in the industry ranks. 

The speakers were Philip S. Beebe, 
president of Western Underwriters 
Assn. and western manager of Hart- 
ford Fire, on fire insurance; Arthur C. 
Mertz, counsel of National Assn. of 
Independent Insurers, automobile; 
John P. Hanna, general counsel of 
Health Insurance Assn., A&S; W. 
Russell Arrington, Chicago attorney, 
and member of the Illinois senate, on 
legislation, and Alfred N. Guertin, ac- 
tuary of American Life Convention, 
on life insurance. 


The hit speaker was Mr. Beebe who 
has a faculty for mixing humor and 
common sense and who is one of the 
outstanding representatives of the fire 
business on a public platform. His 
appeal was for more cooperation with- 
in the industry. He remarked that 1956 
is certainly not to be considered a 
good year, but it did not throw the 
companies off balance or cost them 
their sense of values. However, if cur- 
rent problems are to be solved there 
has to be more effort to work with and 
for one another. This does not mean 
that competition has to be done away 
with, Mr. Beebe said, but there should 
be less hitting below the belt. 

There are not 110 cents in every 
dollar, he pointed out, and forms, ad- 
justments and other factors cannot be 
stretched to make 110. Losses have to 
be adjusted honestly and not with the 
idea of gaining a competitive advan- 
tage. 

Commenting that the rate must be 
adequate and that when figures show 
a need the rate should be raised, Mr. 
Beebe added that equally important 
is the expense side. When the expense 
is shown to be too great it must be 
curtailed, no matter in what direction 
it lies. 

One of the problems is to make the 
insurance business attractive to young 
men as a permanent and growing in- 
dustry, he said. 

Less thought should be given to de- 
viation and more to the understanding 
of contracts already published, Mr. 

(CONTINUED ON PAGE 16) 
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NEW HAMPSHIRE 
FIRE INSURANCE 
COMPANY 


GRANITE STATE 

FIRE INSURANCE 
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AMERICAN TITLE AND 
INSURANCE COMPANY 


RELIABLE INSURANCE 
COMPANY 


BALOISE FIRE INSURANCE 
COMPANY LIMITED 


EQUITY GENERAL 
INSURANCE CO. 


SWISS NATIONAL INSURANCE 
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Watt, Slattengren 
to Higher Posts in 
Seaboard Surety 


Directors of Seaboard Surety have 
elected Robert W. Watt to the position 
of chairman and have named G. B. 





G. B. Slattengren Robert W. Watt 


Slattengren president to succeed him 
to that post. Mr. Watt has served as 
president and a director of the com- 
pany since 1947, and Mr. Slattengren 
has been vice-president since 1935 and 
first vice-president and director since 
1950. 

Mr. Watt started his career as grad- 
uate manager of athletics at Columbia 
University, where he played baseball 
four years and was captain of the 1916 
champion baseball team. He played 
professional ball in the Virginia 
League and Southern Association be- 
fore entering the air service as a pilot 
in World War I. 

In 1924 Mr. Watt joined Royal In- 
demnity as vice-president. In 1926 he 
left that company to go with Moody’s 
Investors Service as _ vice-president 
and a director, a position he occupied 
until he was elected president of Sea- 
board Surety. 

Mr. Watt is a life trustee of Colum- 
bia University and vice-chairman of 
its board of trustees. He is also a 
trustee of American Irving Savings 
Bank. 

Mr. Slattengren is the son of the 
late A. B. Slattengren, who spent 40 
years in the life business with Mutual 
Trust Life of Chicago and was vice- 
president and a director of that com- 
pany at the time of his death. 

Mr. Slattengren entered the busi- 
ness in 1925 with the fidelity and 
surety division of Hartford Accident 
at Chicago. He went to Kansas City in 
1929 as manager of a fidelity and 
surety service office of that company, 
and in 1930 joined Seaboard Surety in 
charge of its Chicago branch office. 

In 1935 Mr. Slattengren went to 
the head office of Seaboard Surety in 
New York as vice-president. 





Suicide Uses Plane 
Worth $100,000 


U. S. Aviation Underwriters was 
one of the insurers of the Pan Ameri- 
can World Airways DC-3 training 
plane which crashed at International 
Airport in New York as it was being 
flown by an untrained company me- 
chanic who reportedly used this 
means of committing suicide. The 
craft was valued at $100,000. Loss is 
expected to run considerably higher 
because of the expensive radar equip- 
ment installed in the plane. 





Ohio Insurance Chairmen Named 

Gordon Renner, Cincinnati, has been 
named chairman of the insurance com- 
mittee of the Ohio senate, and Harold 
Short, local agent of Piqua, has been 
named for another term as chairman of 
the insurance committee in the house. 


Five Texas Insurers 
Enter Case to End 
Graduated Rate Plan 


AUSTIN—Five Texas companig 
and the board of insurance commis. 
sioners, acting through Attorney Gen. 
eral Will Wilson, have filed a quo 
warranto proceeding as intervenors ip 
the suit brought last month by six 
companies seeking to use graduated 
rates on dwelling risks. 

Mr. Wilson’s intervention would 
have the effect, if granted by Judge 
Betts of district court, of turning the 
situation around, since the six com. 
panies are currently writing business 
under the deviation filings as a result 
of a court order that set aside the 
department’s disapproval of the filings 
pending trial. 

The new petition named Commer. 
cial Standard, Gulf, Houston Fire & 
Casualty, Superior and Trinity Uni- 
versal “and all other insurance com- 
panies holding certificates of author- 
ity” as the intervenors. It holds that 
the deviated filings “purport to be a 
reduction of the rate of premiums to 
be charged and collected from the 
maximum rate promulgated by the 
board of commissioners, but, in truth 
and in fact, is an unauthorized and 
illegal classification of risks and 
schedule of rates applicable to those 
risks which has never been authorized 
or promulgated by the commissioners 
in the manner and form as prescribed 
by law.” The other main allegation is 
that the proposed rate schedules dis- 
criminate against risks of the same 
character in the same community. 

The deviated filings were made by 
the Southwest General, London As- 
surance, Manhattan F.&M., Houston- 
American, Birmingham of Alabama 
and Maine Bonding. These six com- 
panies obtained permission of the 
court to continue to write business at 
the deviated rates after the board, in 
reversing its earlier decision, refused 
by a 2-1 vote to approve the filings. 


$5 Million Chicago 
Elevator Loss 
for Grain Assn. 


The Continental Grain Co. elevator 
at 93rd street and Harbor avenue, 
Chicago, which burned Monday night 
causing an estimated loss of $5 mil- 
lion, was adequately insured in Un- 
derwriter’s Grain Assn. UGA, how- 
ever, did not retain the entire line. 

The elevator, a frame _ structure 
built about 1894, was reputedly the 
oldest in Chicago. Grain Assn. has 
been more and more careful in recent 
years about insuring frame elevators, 
and this was one of the few on the 
books. 





e > ° 

The Continental elevator had a ca- 
pacity of 4.75 million bushels and con- 
tained 2.25 million at the time of the 
loss, more than half in soy beans and 
the remainder in corn and oats. The 
elevator was a sprinklered risk. 

An adjacent Continental grain ele- 
vator “A” apparently suffered little 
damage, although it is early for an 
estimate to be made. Elevator “A” 
has water in the basement. This is the 
first catastrophic loss for the Grain 
Assn. since 1946 when two elevators 
went up in Minneapolis just as the 
year was ending. Grain “sociation 
had a satisfactory experience in 1956. 


Jan 


— 











4, 195 


rs 


Npanies 
ommis. 
y Gen. 
a quo 
nors ip 
by six 
iduated 


would 

Judge 
ing the 
x com. 
USiNness 
i result 
de the 
- filings 


mmer- 
Fire & 
y Uni- 
2 com- 
1uthor- 
is that 
Oo be a 
ums to 
m the 
oy the 
1 truth 
d and 
Ss and 
» those 
1orized 
sioners 
scribed 
‘tion is 
es dis- 
» Same 
nity. 

ade by 
nm As- 
uston- 
abama 
- com- 
yf the 
1ess at 
ard, in 
efused 
filings. 





January 24, 1957 


FteNATIONAL UNDERWRITER 











=—— 











*200,000,000.00 


SPENT BY INSURANCE COMPANIES 
For Auto Glass Replacements! 




















displaying this pledge, SAVE YOU MONEY 4 WAYS: 
— 
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Shat ‘R: Proof > 


SAFETY GLASS 
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OF GUARANTEED INSTALLATION SERVICE 












1. We guarantee that all shat- course of any repair work done 


terproof glass installations are by us. 


‘€ ae ER Ot Guy AEP 6 Wein taesene 
ful inspection of all safety glass 

. . supporting parts in cach instal- 

&. We guarensce thet ail teste ign we make, ond i defects 


ge \ 
: lations are made in a good are found which are likely to 


3. We guarantee to make a 38 
careful inspection of all our in- car owner, 
stallations requiring waterproof ‘he insurance company, and all 


sealing. 

. Wi rantee 
4. We guarantee that all ex- pethy dae a by = pron, 
posed edges of safety glase will g all states requiring approval, 
and complies with all applicable 







requirements of the AMERI- 
CAN STANDARD SAFETY 
CODE FOR SAFETY GLAZ- 
ING MATERIALS FOR MO. 
TOR VEHICLES as prescribed 
by the American Standards 
Association. 


S. We guarantee to take every 
precaution possible to protect 
the vehicle interior and exte- 
rior against damage during the 


YOU SAVE MONEY because they do each replacement 
properly the first time . . . fewer costly “call backs” from policy- 
holders. 


YOU SAVE MONEY because they carefully examine all 


glass supporting parts . . . fewer expensive “re-breakage” claims. 


YOU SAVE MONEY because the SHAT*R*PROOF Dealer's 
experience and training mean highest quality replacements . . . 
quickly, neatly and conveniently. 


YOU SAVE MONEY because they replace with SHAT*R> 
PROOF, the finest automobile safety glass. 


The finest installation service, guaranteed in writing, costs no more. See your 
nearby SHAT+R*PROOF Dealer, his “PLEDGE OF GUARANTEED INSTALLATION 
SERVICE” will bring you $200 million worth of policyhold isfacti 








Make it your policy to specify 





Guaranteed Installation Service 











Write to: SHATTERPROOF GLASS CORPORATION, 4815 Cabot Avenue, Detroit 
10, Michigan, for money-saving | plaining “THE PLEDGE OF 
GUARANTEED INSTALLATION SERVICE.” 
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Highway Casualty 
Becomes Highway Ins., 
Goes Multiple Line 


Highway Casualty of Chicago has 
changed its name to Highway Ins. Co. 
and has become a multiple line in- 
surer. Under the amended charter, in 
addition to the name change, the capi- 
tal structure has been doubled and 
fire and marine, fidelity and surety, 
and A&S coverages have been added 
to its full line of casualty coverage 
which includes liquor liability (Illi- 
nois only). 

The company was organized in 1937 
as a mutual, known as Highway Mu- 
tual Casualty, and operated success- 
fully until it was merged in 1950 
with a newly formed stock company 
known as Highway Casualty. 

From 1951 through 1956, Highway 
Casualty operated successfully in the 
casualty field and completed its sixth 
year with writings of $6,700,000. It 
became opportune, therefore, for the 
company to widen its scope of cover- 
ages so as to become a multiple line 
writer and thereby serve its agents in 
every phase of the insurance field. 


The company is licensed in Ala- 
bama, Arkansas, Colorado, Florida, 
Georgia, Illinois, Indiana, Kansas, 
Kentucky, Michigan, Minnesota, Mis- 


souri, Nebraska, Nevada, Oklahoma, 
Oregon, Tennessee, Texas, Utah, 
Washington, and Alaska. It is also 


licensed by the government to write 
insurance under the longshoremen’s 
and harbor worker’s act, and also un- 
der the defense bases act. 





Central Mutual Names 
Leslie Wedge to Field 


Central Mutual has named Leslie 
C. Wedge special agent for Minnesota, 
North Dakota and South Dakota. 

Mr. Wedge has more than 10 years 
experience in agency management and 
sales, and has completed the compa- 
ny’s training course. 





Tex. Departments Asks 
Ruling on Homeowners 


The Texas department has asked 
the state attorney-general for an opin- 
ion on the legality of the homeowners 
policy in Texas. Pending his reply, no 
action will be taken on the coverage. 





TENANTS 


NON-HOMEOWNERS 
PROTECTION 


Homeowners policies. 
present Homeowners “B” Policy. 


volume predicted for 1956. 


SCOTTISH UNION 


COMPANY 





SCOT TISH-AMERICAN GROUP 





Easy to Rate - Easy to Write - Sse to Sell 
A perfect companion piece to the proven and highly saleable 
Tenant forms, covering in dwellings and apartments, attach to 
Contact us and share in the $200 million Tenant-Homeowners 


New Agencies invited. 


NATIONAL INSURANCE * INSURANCE COMPANY 


| HARTFORD, CONNECTICUT 


AMERICAN UNION 


OF NEW YORK 











OPTIMISM 


An agent may be a little less informed, or less enthusiastic, or less ambi- 
tious than he should be—and he can still be successful. But without a 
positive, optimistic attitude, he’s doomed to failure in this highly spe- 
cialized selling field. Optimism is the life-blood of every leading insurance 
agent we’ve ever known. And, quite naturally, we do everything possible 


to keep our agents that way! 


PAN AMERICAN 


Fire & Casualty 
Company 





EARL W. GAMMAGE, PRESIDENT 
P. O. BOX 1662 ° 





Insurance 
Company 





T. EARNEST GAMMAGE JR., 
HOUSTON 1, TEXAS 


Exec. Vv. P. 








Springfield, Mass. 
Building Fire Costs 
Insurers $287,000 


An insurance loss of $287,000 resul- 
ed from a fire which destroyed a two- 
story brick store and office building in 
the mercantile section of Springfield, 
Mass. Central Mutual is the principal 
insurer, sharing coverage with Union 
Mutual and Federal Mutual. 


May Settle Doria, 
Stockholm Issue 


Efforts were being made this week 
to complete an agreement between the 
Swedish and Italian lines under 
which the former would abandon its 
claim of $1 million for damage to the 
Stockholm and the Italian line would 
abandon its claim of $30 million for 
the sinking of the Andrea Doria. The 
collison occurred off Nantucket last 
July 1. 

The lines then would form a limited 
liability pool of around $5 million to 
pay death, injury, baggage and cargo 
claims of passengers and _ shippers, 
which now total about $85 million. 
Under admiralty law the Swedish line 
would put in $4 million, the value of 
the Stockholm after the accident and 
the Italian line would put in $400,000, 
cargo and passenger earnings on her 
last voyage. The Italian line’s con- 
tribution might be increased by $1,- 
800,000—$60 a ton of the Andrea 
Doria’s gross tonnage—if $4.4 million 
does not settle the claims. 

Insurers paid $11 million on the 
Doria and $1 million to the Swedish 
line, the cost of putting a new bow on 
the Stockholm. These were payments 
on hulls only. 





Ill. Brokers Reelect 
Officers, Hear Gerber 


Insurance Brokers Assn. of Illinois 
at their annual meeting in Chicago 
this week heard Joseph S. Gerber, 
newly-appointed state insurance di- 
rector, and reelected John S. Siewers 
president as well as other officers. 

The other officers renamed to their 
posts are: Spencer S. Willison, 1st 
vice-president; Thomas R. Johnson, 
2nd vice-president; Glenn H. Koch, 
secretary; and Frederic C. Stiles, treas- 
urer. All directors were reelected. 

Mr. Gerber, former attorney for the 
brokers, thanked the association mem- 
bers for their support and best wishes 
and asked them to “judge me by per- 
formance rather than by rumors, in- 
nuendoes, or the usual claptrap that 
usually surrounds a position of this 
sort.” He told the brokers that many 
of them didn’t realize the importance 
of their work as a representative of 
free enterprise. 

This was reiterated by Richard J. 
Thain, executive director, who de- 
clared that “never before has the 
broker been more important to public 
and the companies they represent.” 
He said the kind of advances that have 
been developed in the insurance in- 
dustry could not be imparted to the 
public by part time agents or “direct 
writer clerks.” 


Wants Holes in N. Y. 
Compulsory Mended 


In his annual message to the legis- 
lature, Gov. Harriman of New York 
recommended a_ special indemnity 
fund to stop some of the gaps in com- 
pulsory cover, including victims of 
hit-and-run drivers, motorists driving 
illegally, and uninsured out-of-state 
drivers. 





Hold WC Benefits Can | 
Be Based on Wage 


Impairment in Wis. to | 

Wisconsin supreme court in a work. Th 
men’s compensation case has held that om 
benefits can be paid on the basis of } P@" 
wage impairment rather than on a leght 
percentage of disability. ~ 


Fred Wagner, a former employe of | © 
Ampco Metal Co. of Milwaukee, was 
ruled eligible for permanent disability } 
compensation because of a skin condi- 
tion that developed as a result of his | & 
employment. His dermatitis cleared 


up, but Wagner was advised by doctors | °# 
not to return to industrial employ- look 
ment and has become a full-time | ¥#! 
farmer. wW 

The industrial commission will hold C. ¢ 
hearings later on compensation to be will 
paid. ager 

Wagner’s attorney contended the | ™" 
wage impairment principle should be | 
used in setting compensation because mes 
of the nature of disability. He did not age 
hold that the principle was applicable | > ' 
to disability cases generally. in ¢ 

Wagner developed dermatitis on his | 9" 
hands and arms early in 1951 and pac 
suffered from the condition intermit- Ohi 
tently. He was able to work part time, ral 
but doctors advised him to give up all | “? 
industrial employment and become a 7 
farmer. Hardware Mutual of Stevens os 


Point paid temporary disability bene- 
fits from April 7 to Dec. 10, 1951, 
except for the days when Wagner was 
at work, but declined to pay further 
temporary disability when Wagner 
turned to farming. The industrial com- 
mission ruled he was entitled to 33% 
disability until Aug. 15, 1952, but the 
commission declined to authorize fur- 
ther payments. Wagner filed suit for 
permanent disability, and lost in the 
circuit court. The supreme court re- 
versed the decision and set the prece- 
dent of the wage impairment princi- 
ple. 





Up-to-Date Hand-Book 
of Ga. & Ala. Ready 


A new Underwriters’ Hand-Book 
of Georgia and Alabama has just 
been published by The National 
Underwriter Company. It provides 
complete and up-to-date informa- 
tion on the agencies, companies, 
field men, general agents, groups 
and other organizations affiliated 
with insurance throughout the two 
states. Copies of the new Georgia 
and Alabama Hand-Book may be 
obtained from the National Under- 
writer Company, 420 East Fourth 
street, Cincinnati 2, Ohio. Price 
$12.50 each. 








CASUALTY MGRS. 


Large selection positions. All sections of 
country. General specifications on these 
openings: Age to 45, minimum 12 years 
experience on company level with com- 
bined underwriting and production duties 
with definite managerial background. 


15,000 Chicago 10,000 
12,500 Pennsylvania 12,500 
10,000 New York 12,000 
Missouri 10,000 Chicago 12,000 
Minnesota 9,500 New England 15,000 


Confidential handling all inquiries guar- 
anteed. Write for information about our 
operation and large selection executive 
and supervisory positions Fire-——Casualty 
—Life and A. & H. 


FERGASON PERSONNEL 


330 S. Wells Street Chicago 6, Il. 
HArrison 7-9040 
Business Brokers for Insurance Agencies 


Illinois 
Michigan 
Ohio 
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Crum & Forster Change 
of Ohio Operations Not 
to Take Place Until July 


The change in Ohio operations of 
crum & Forster from the western de- 
partment at Freeport, Ill., to the Al- 
jlegheny department at Pittsburgh does 
not become effective until July 1, and 
js not an accomplished fact as implied 
py THE NATIONAL UNDERWRITER in re- 
porting this news in the Jan. 10 issue. 

The editor who handled the story, 
using a news release from Crum & 
Forster, let his enthusiasm for the 
change carry him so far that he over- 
looked entirely the statement that it 
will not take place for six months. 

When the transfer is accomplished, 
c. C. Iuppenlatz, manager at Detroit, 
will go to Pittsburgh as general man- 
ager, and A. J. Danziger, Cleveland 
manager, will move there as produc- 
tion manager for the entire depart- 
ment. W. C. Fiand will continue as 
vice-president at Pittsburgh, and Leo 
§. Schober, assistant manager there 
in charge of fire and allied line un- 
derwriting, will continue in that ca- 
pacity. William Kurz, who supervises 
Ohio underwriting at Freeport, will 
transfer to Pittsburgh in the same 
capacity. 

The new Allegheny-Ohio depart- 
ment will supervise western Pennsyl- 
yania, West Virginia and Ohio. 


Bettes Anti-Trust Suit 
Settled Out of Court 


The anti-trust damage and injunc- 
tion suit against the T. J. Bettes 
mortgage firm and insurance agency 
of Tulsa has been settled out of court. 
The Bettes company was charged by a 
group of agents with coercing home 
buyers to purchase insurance from it 
or its agents by imposing service 
charges of $2.50 to $15 for substituting 
policies bought from anyone else. A 
joint statement issued by the plain- 
tiffs agents and the Bettes company 
says Bettes will now accept without 
charge substitute policies becoming 
effective on the anniversary date of 
existing ones if they are delivered to 
the Bettes company more than 10 days 
prior to the anniversary date. 

The 15 agents bringing suit were 
asking $30,000 triple damages and an 
injunction against further alleged vi- 
olation of federal anti-trust laws. A 
spokesman for the agents said the out- 
of-court settlement “should discourage 
mortgage firms elsewhere from trying 
to force home buyers to buy their in- 
surance only through the mortgage 
company.” 

It is reported five other similar 
anti-trust suits are pending elsewhere. 


Sparks Club Elects 


Sparks Club, celebrating its 20th an- 
niversary, has elected Jesse W. Pearson 
of Penn Mutual Fire president. He suc- 
ceeds Norman J. Basehore of Millers 
Mutual of Harrisburg, who was named 
a director. Robert F. Klippel of New 
Castle Mutual was elected vice-presi- 
dent, Albert J. Bush of Laird-Hagee 
general agency secretary (reelected), 
and Henry W. Graybill of Pennsylvania 
Mutval Inspection Bureau, treasurer. 
John. J. Cook of Pennsylvania Thresh- 
— & Farmers was elected a direc- 
or. 


L, A. Agents Hear Fire Satety Talk 


William L. Miller, chief engineer of 
the Los Angeles fire department, as- 
Serted that human carelessness is the 
chief cause of fires in his talk at the 
January meeting of Insurance Assn. 
of Los Angeles. 

Declaring that the chief function of 
e fire department is to protect lives 




















and property of citizens, Mr. Miller 
stressed that the most important prob- 
lem of the department is education 
of the public in fire prevention. He 
urged his audience to aid in this effort. 
Installation of officers was also held 
at the meeting, with William H. Menn, 
past president of the national associa- 
tion, acting as installing officer. 





Alfred G. Trundle, Atlanta manager 
of Aetna Casualty since 1942, is cele- 
brating his 35th year with the com- 
pany. He formerly was assistant man- 
ager at Newark. He is a past president 


Lynn Carney Named 
V-P of Paramount Fire 


Lynn Carney has been elected vice- 
president of Paramount Fire of the 
Pacific National group. He will be in 
over-all charge of developing the Par- 
amount program nationwide. 

Mr. Carney has had wide experience 
in the insurance and mortgage loan 
field. He began his career with the 
B. F. Carney Co., a mortgage loan, in- 
surance and abstract agency in south- 
western Missouri, in 1929. He was a 
special agent in the 1940s and has 


Elect Risque V-P 
of Service Group 


J. Page Risque has been elected a 
vice-president of Service Fire and 
Service Casualty. Formerly an assist- 
ant vice-president, he has been with 
the group for five years. 








travelled extensively in the midwest. 
In 1947 he became manager at Kansas 
City for Pacific National in charge of 
the southwestern territory. In 1956, 
he was named assistant division man- 
ager at Skokie, III. 





of Southern Casualty & Surety Assn. 

















This America Fore 


advertisement appears currently in the 


following national publications: 
* THE SATURDAY EVENING POST * READER’S DIGEST 
* LIFE *& TIME * NEWSWEEK x FORTUNE 
* NATIONAL GEOGRAPHIC 
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SEES MANY DEFECTS 


Holz Tells What 
Further Carpentry 
Compulsory Needs 


NEW YORK—Superintendent Leffert 
Holz, in a speech to National Demo- 
cratic Club here, outlined what he 
thinks the state’s compulsory auto in- 
surance law needs to make it adequate. 

Those needs, he indicated, would 
bring the law up to the “compulsory 








indemnification” plan he proposed in 
the last legislature, which failed to 
pass. His plan included a fund col- 
lected from uninsured motorists to pay 
for their victims, plus impoundment. 


Strong efforts will be made in this 
legislative session, it is indicated, to 
“remedy” the defects of the compul- 
sory law. 

No compulsory insurance law yet 
conceived could compel an out-of-state 
motorist to obtain insurance, or pro- 
vide compensation for the innocent in- 
jured victim of a hit-and-run driver, 
an unauthorized driver, such as a teen- 


ager, or the driver of a stolen car, or 
to cover those cases where, even 
though insurance is in force at the 
time of the accident, the insurer has a 
legal right to disclaim liability, Mr. 
Holz told Democrats. 

Furthermore, he sees many difficul- 
ties in the administration of a compul- 
sory law. Suppose the owner of an 
automobile applies to the motor vehicle 
bureau for license plates in December, 
1956. He produces the necessary proof 
his plates. On March 1, 1957, his policy 
expires and he either forgets ro renew 


of financial responsibility and receives 











































































































































































































Building up your premium volume against today’s competition takes a lot of real know how. 
But almost every agent who has completed the courses at The Hartford Fire Insurance Company 


Group Training Centers tells us that this investment in time has increased his income substantially. 


At The Hartford Training Centers you get together with veteran, successful insurance men. You 
spend real time with them. You get their personal attention and learn their techniques. You can 
try out your ideas on them. You're brought up-to-date on coverages, trends and sales ideas. And 


you learn Survey Selling, the key to those important accounts that mean so much to your agency. 


If you are interested in the opportunities afforded by our Training-Centers, write us for informa- 
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tion. Or if you now represent one of our companies, 


consult your special agent. 


Fire Insurance Company 


Group.......... 


Hartford Fire Insurance Company 
Wartford Accident and Indemnity Company 

Hartford Live Stock Insurance Company of New Jersey 
Citizens Insurance Company of New Jersey 
New York Underwriters Insurance Company 
Northwestern Fire & Marine Insurance Company 
Twin City Fire Insurance Company 


known for the Service 


Hartford 15, Connecticut 
sees» New York 38, New York 


Minneapolis 2, Minnesota 


Topnotch 
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Give 








or deliberately decides not to do 
Adequate provision can be made & 
notifying the MV bureau of termi 
tion of the policy. But necessarily son, 
time must elapse between that date ay 
the time the plates are picked up } 
the MV bureau. If in that interim t, 
owner of the automobile is involved; 
an accident, the innocent injured yj, 
tim may not get redress for damage 
The state can jail the driver. It coy, 
punish the owner of the car in map 
ways. But that is small comfort to th 
injured person. 

Also, he asked, what is to be don: 
about the person who has a license } 
drive but is deemed a bad underwrj, 
ing risk by insurers and cannot get jp. 
surance? He may not even be eligible 
obtain insurance in the assigned rig 
plan. Yet under the present law 
would be prohibited from driving » 
automobile even though the state ha 
licensed him to drive. 4 

Mr. Holz warned against treating 
lightly the categories not covered by 
any compulsory law. In 1954, 7,000 New 
York accidents were caused by out-of. 
state cars, more than 2,000 accidents 
were caused by hit-run drivers, and, 
number of accidents were caused by 
unauthorized drivers or drivers of sto. 
len cars. In Massachusetts, the records 
show more than 2,500 cars with licenses 
are being driven without insurance. 
and in many of these cases authorities 
are unable to pick up the license plates 
because the persons who registered the 
cars gave fictitious names and addiess- 
es. 

e e e 

Mr. Holz then reviewed his compul- 
sory indemnification proposal. This 
provided that when a person sought to 
register his motor vehicle, if he did not 
produce insurance or some other evi- 
dence of financial responsibility, he 
would be required to pay the price of 
the license plates plus an additional 
charge ($30 was originally suggested) 
solely for the privilege of driving. The 
$30 would vary, depending upon the 
sum required to compensate innocent 
victims of uninsured New York and 
out-of-state cars, hit-and-run drivers, 
or stolen cars. Also, Mr. Holz recom- 
mended impoundment and that the 
judgment rendered against the driver 
of an uninsured car remain in force 
for the full period allowed by law. Un- 
til the judgment was satisfied, his driv- 
er’s license would be revoked and his 
car would remain impounded. 

Mr. Holz believes there is a willing- 
ness on the part of both houses of the 
legislature to close the gaps in the 
compulsory law. He is confident that 
this year the administration and the 
legislature will agree on the necessary 
legislation to afford complete protec- 
tion to all persons injured through no 
fault of their own in automobile acci- 
dents occurring in the state. 

He commended the insurers for their 
continued endeavors to solve the UM 
problem, through the first UM endorse- 
ment and the new broader form. 


D. C. Judge Rules Rate 


Bureau Can Sue N. A. 


Federal Judge Pine of District of 
Columbia has ruled that _ Insur- 
anze Rating Bureau of District of Co- 
lumbia has the power to sue ad be 
sued. The decision was handed down 
on a legal point in the suit of National 
Capital and American Fire. two D. C. 
insurers, and the rating bureau which 
contests North America’s fire rate de- 
viation of approximately 10% in the 
district. Superintendent Jordan and 
North America had contended _ the 
rating bureau does not possess the 
power to suc or be sued and there- 
fore cannot be a party to the contest. 
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ADT Introduces 
Ultrasonic Office 
and Factory Alarm 


An ultrasonic burg:ar aiarm system 
has been perfected and introduced by 
American District Telegraph Co. Avail- 
able for certain applications in the 725 
cities and other municipalities served 
py ADT central stations, it is the result 
of many years of experimentation and 
testing. : 

In action, the alarm continually 
pounces high-frequency sound waves— 
jnaudible to human ears—back and 
forth in the protected area. The in- 
stant an intruder opens a door or win- 
dow, or moves within the room, the 
sound pattern is distorted and an au- 
tomatic transmitter secretly flashes an 
emergency signal to the ADT central 
station linked with it. 

The ultrasonic system is considered 
an improvement over the conventional 
type of burglar alarm because it gives 
more complete protection with less 
equipment. Up to 4,000 square feet of 
floor area can be policied by a singled 
ultrasonic unit. Central station service 
is preferred for such systems because 
it assures prompt response to alarms 
and proper equipment maintenance. 





Imperial of D. C. Acquires 


American Fire of D. C. 


Imperial of Washington, D.C., effec- 
tive Dec. 31, acquired controlling in- 
terest in American Fire of D. C., which 
has a charter dating from 1873. Amer- 
ican Fire has restricted its writings to 
fire and allied lines in the District, 
Maryland and Virginia, although its 
charter permits multiple line under- 
writing. 

The new officers of American Fire 
are A. W. Moore Jr., president; Harry 
Martens Jr., vice-president and sec- 
retary; Robert L. Haydon Jr., vice- 
president and general manager, and 
Walter Mitchell, treasurer. The head 
office of American Fire has been 
moved to the address of Imperial at 
3408 Wisconsin avenue, N.W. 





Taylor Warns Insurers to 
File Valued U&O Forms 


Commissioner Taylor of Oregon has 
sent to insurers a letter in which he 
ntes that some fire companies arc 
writing a valued use and occupancy 
coverage without the benefit of a fil- 
ing as required under the statutes. He 
says any company issuing or renewing 
or extend'ng such coverage without a 
proper and approved filing after Jan. 
7 will be prosecuted with the request 
that maximum penalties be invoked. 





Sequoia to Sell Stock 


LOS ANGELES—Sequoia of Palo 
Alto, Cal., has been granted a permit 
by the California department to sell 
130 shares of its A capital stock of a 
par value of $100 per share at a price 
of $200 per share to California County 
Mutual Fire Insurers, currently its sole 
stockholder. 

The permit alsc authorizes the com- 
pany to sell 2,250 shares of its B capi- 
tal stock a par value of $100 per share 
at a price of $200 per share to the of- 
ficers, directors, agents and members 
of the Farmers Mutual Fire of Sacra- 
mento County, Farmers Mutual Fire 
cfSan Benito County, Humboldt Coun- 
ty Fire Insurance Association, Merced 
Ceunty Mutual Fire, San Diego County 
Mutual Fire and the Santa Clara 
County Fire. 





S-curity General of Sioux Falls will 
pay its usual 5% dividend to preferred 
steckholders of record Jan. 1 and a 6% 
dividend to common stcckholders of 
tecord Dec. 15. The company is oper- 
ated by the E. W. Smith Co. general 
aency of Sioux Falls. 


Bituminous Casualty 
to Have Dallas Branch 


Bituminous Casualty Feb. 1 will 
open a branch office at Dallas with 
Rush H. Farrar as manager. For nine 
years he has been casualty depart- 
ment manager at Dallas for National 
Automobile & Casualty. 

The new Dallas office of Bituminous 
will be at 1512 Mercantile Securities 
building. 

The Ken Abbe agency of Ssaginaw, Mich., 


and the Morris Eagan agency of Birch Run, 
Mich., have combined their offices in Saginaw. 


Pennsylvania Lumbermens Has West Coast Office 


A new branch of Pennsyivama wum- 
bermens Mutual has been opened in 
Los Angeles to service the nation’s 
west coast. Carroll Diebold is manager. 
He formerly represented the company 
in North Carolina. ‘ 

The branch will handle fire, allied 
lines, homeowners, .comprehensive 
dwelling and inland marine, and is 
authorized to approve underwriting 
and claims payment. It is in the Tish- 
man building at 3400 Wilshire boule- 


vard. Pennsylvania Lumbermens Mu- 
tual also has brancnes in New York 
and Cnariotic, N. C. 





Liberty Mutual Elects 3 V-Ps 


Liberty Mutual has elected three 
new vice-presidents: William R. New- 
ton, who is manager of the business 
risks department; Alvin C. Tyson, who 
also has been appointed generai claims 
manager; and O. Edward Ringquist 
who is vice-president and general 
manager of Liberty Mutual Fire. 














Competition is striking on many fronts today... 
and the attack is mounting in intensity. 
Representatives of Crum & Forster companies, 
however, have the “weapons” at their command 


to defeat their competitors. 


One of the most effective “weapons” issued from 
the Crum & Forster arsenal is the newly-designed 
Family Automobile Policy. This compact coverage 
renders obsolete all other automobile coverages. 


you can't beat 
competition 
with old-fashione 
coverages... 


Write for full information about Crum & Forster's 
Family Automobile Policy and our 

other high-powered “weapons” which will help 

you meet and beat your competition— 

start fighting back today. 
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American Group Sets 
Up Newark Branch 


American group is opening a newly 
centralized Newark branch at 10 
Commerce Court which will be second 
only to Chicago in size of integrated 
operations of American and American 
Auto. In 1956 American Automobile’s 
writings in this territory totaled $3 
million, those of American $10 million. 

The staff of the branch has been 
augmented by executives from the 
head office. O. Roy Carlson is resident 
vice-president, and Raymond W. 


Clarke, formerly American Auto man- Cg], Commissioner Cites Reasons for Rate Boost 


ager at Newark, is branch manager. 
Department managers are Frank W. 
Cornish, production; Edward S. Carroll, 
fire; John J. Hulighan, inland marine; 
Richard J. LaVecchia, casualty; Mi- 
chael J. Regan, bond-burglary-glass, 
and Joseph L. Petritus, claim. 

This fall the branch will move to 
the new Mutual Benefit Life home 
office building. 





Badger State Mutual Casualty of 
Milwaukee has been licensed in Mich- 
igan. 


Although most of the independent 
insurers in California have said they 
will go along with the automobile rate 
increases of National Bureau of Casu- 
alty Underwriters and National Auto- 
mobile Underwriters Assn., Liberty 
Mutual, through W. L. Legrow, vice- 
president, issued a statement that it 
will not increase rates until and unless 
adverse experience this year forces 
increases. 

At the same time Commissioner 
McConnell issued a statement to the 
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Across land, sea or 





THE AMERICAN INSURANCE COMPANY ®¢ 
FIREMEN'S INSURANCE COMPANY 


New Yorx * CHICAGO * New ORLEANS * SAN FRANCISCO * HOUSTON * TORONTO 


Atlanta * Baltimore ° 


Boston * Cleveland 


ATID NN Pn Ct 


trackless desert —wherever your clients’ 
shipments may go, insure them through 
the MARINE OFFICE OF AMERICA. 
Then you are sure of world-wide service 


and protection unsurpassed. 


MARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 


MEMBER COMPANIES: 


THE CONTINENTAL INSURANCE COMPANY ° 
Giens FAuts INSURANCE COMPANY °* 
NIAGARA Fire INSURANCE COMPANY 


— OFFICES— 


* Dallas * Detroit ° 





Fipetity-PHENIX Fire INSURANCE COMPANY 
THE HANOVER FIRE INSURANCE COMPANY 


Indianapolis * Jacksonville * Los Angeles * Lovisville 
New Haven * Philadelphia * Pittsburgh * Portland * Raleigh * Richmond * St. Louis * Seattle * Stockton * Summit * Syracuse 





effect that the two organizations cop 
plied with the California rate reg 
tory law and that other independeny 
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have informed him they plan to raiy Nor 
rates accordingly. of Em 
The commissioner’s statement alyp SUP™ 
included an explanation of the bas) Lu 
fundamentals of insurance and re. cusse¢ 
sons for the increases which he def Pam! 
clared to be necessary in view of thep J°iMt 
situation. He pointed out that reconp Juste! 
of California highway patrol show th Unde: 
economic loss from accidents in th) W°e* 
state increased from $341 million i} ¥4 ! 
1954 to $411,760,000 in 1955. He sag) 
also: Terbe 
“While no one wants to see insy,.} auto! 
ance rates increase, we can not over.) famil 
look the fact that in California op} fete? 
person was killed every 214 hours ay} W45 
one person injured every 444 minute and | 
in a traffic accident. And, as a resy;} polic 
of death, injury and property damag} 10 ¢ 
on our highways, the people of the} whic 
state of California suffered a mone jrabl 
loss of over $1,200,000 every 24 hour} ™! 
Automobile insurance premium dol} 22Y 
lars must pay these losses.” the 
The commissioner also cited jury} ut 
awards, saying that in the period June} auto 
to September, 1956, five jury verdicts} risk 
in bodily injury cases totaled $1,090. } ow? 
000 and that during 1956, 19 such} auto 
verdicts in the Los Angeles and San Fi 
Francisco areas alone totaled $2,600. | fam 
000. The new rates for Los Angeles for | tion 
standard limits BI and PDL, he added, | the} 
are less than half corresponding rates | sta! 
for New York city. dec! 
The governing committee of the Pa- | inst 
cific Coast Advisory Assn. recom-} OW! 
mended the use of the new rates by | key 
its member companies. be 
or | 
Va. High Court to ab 
Hear Allstate Case pro 
Virginia supreme court of appeals e 
has agreed to review the suit of All- | ™ 
state against Virginia corporation tio! 
commission. This is the case involving } Pd 
the question of whether Allstate can} ow 
use in Virginia other than a uniform } its 
percentage type deviation in auto ] 
rates. The company had sought to use of 
variable percentage discounts from 
bureau rates for class 2 risks. 
The commission would not permit } ic) 
Allstate to use the variable deviations | ag 
while the issues in the case were } ini 
being determined, but did permit} gi, 
a uniform percentage deviation of 
17%% from bureau rates on private pr 
passenger automobiles and 20% on fe 
commercial cars. wi 
th 
John A. Barry Elected to . 
Head New Orleans Board T 
New Orleans Insurance Exchange be 
has elected John A. Barry president, be 
George Tessier vice-president, Her- m 
man Katten secretary, Charles L. Rit-} ) 
tenberg treasurer, and Thomas Q.! f 
Winkler, James E. Hassinger Jr., Louis} tl 
M. Rodenheimer and C. Eldon Powell} } 
executive committeemen. 
0 
Richardson for Smith ‘ 
Stuart H. Richardson, resident vice- : 
president of St. Paul-Mercury, has been} . 
elected chairman of the committee on} / 
finance and a director of New York 
Board to succeed Everard P. Smith,} ¢ 
retired U.S. manager of the Norwich] f 
Union. i 
s 
Asks Cover of U. S. Drivers \ 
South Carolina’s Sen. Johnson, ]} . 
chairman of the Senate post office and | ! 
civil service committee, has intro- | t 
duced a bill that would require the | ¢ 
government to insure civilian employ- | , 
es operating motor vehicles against 
liability for personal injury and prop- | . 
erty damage. ' 
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Risjord, Terbell Explain Family Auto Policy 
to Chicago Casualty Adjusters, Underwriters 


Norman E. Risjord, vice-president 
of Employers Re, and Floyd O. Terbell, 
superintendent claim training division 
of Lumbermens Mutual Casualty, dis- 
cussed the family auto policy in a 
panel-type program presented at a 
joint dinner meeting of Casualty Ad- 
justers Assn. of Chicago and Casualty 
Underwriters Assn. of Chicago last 
week. Wyatt Jacobs, Chicago attorney, 
was moderator. 

In introducing the discussion, Mr. 
Terbell stated that the approach to 
automobile liability insurance in the 
family auto policy is now entirely dif- 
ferent. Where the standard auto policy 
was and is basically a specified auto 
and specified peril contract, the family 
policy is an all risk coverage which is 
not dependent upon a specific auto and 
which is “aimed to give maximum des- 
jrable protection for the family unit.” 

Mr. Terbell also asserted that ‘For 
any risk that qualifies as a family risk, 
the insurer now must issue a family 
auto policy. In the future, the standard 
auto policy will be used only for such 
risks as commercial autos, partnership 
owned autos and corporation owned 
autos.” 

From the adjusters’ standpoint, the 
family auto policy will present a situa- 
tion different from that with which 
they have been familiar. Under the 
standard policy, the auto named in the 
declaration is the principal subject of 
insurance; under the family policy, 
ownership is of prime importance. The 
key question for claim men will now 
be whether the auto involved is owned 
or non-owned and whether the driver 
is an insured under the contract. Mr. 
Terbell pointed out that the search for 
proof of ownership or non-ownership 
of an auto will occasion use of such 
records as bills of sale, license applica- 
tions, and similar documents, since the 
policy does not require statement of 
ownership for any particular auto in 
its declarations. 

Mr. Risjord conducted a brief review 
of the policy form. 

Among the new features of the pol- 
icy, Mr. Risjord noted that the defense 
agreement has been made part of the 
initial insuring agreement at the be- 
ginning of the policy. The agreement 
provides that “the company shall de- 
fend any suit..... seeking damages 
which are payable under the terms of 
this policy,” thus restricting the com- 
pany’s defense obligation to those which 
would be payable under the contract. 
This has always been the intent of 
underwriters, he said, but under pre- 
vious forms where the defense agree- 
ment was separate, some courts have 
held the insurer was obligated to de- 
fend all suits, regardless of whether 
they involved damages which would 
be payable under the policy. 

Also new in the policy is that portion 
of supplementary payments in which 
the company agrees to pay “all interest 
on the entire amount of any judg- 
ment,” not only that amount of a 
judgment payable by the insurer. 

Although a financial responsibility 
clause is included in the policy, Mr. 
Risjord commented, the failure of an 
insured to meet the requirements of 
such a law does not in any way in- 
validate the contract. 

j One of the improvements in the fam- 
ily policy is a condition which states 
that the PDL limit as stated in the 
declarations as applicable to “each 
eccurrence” is the total limit of liabil- 
ity for all damages arising out of dam- 
age to property of one or more persons 
or organizations. This provision, Mr. 


mtisjord expiaiued, euuminaces the prob- 
lem of courts ruling that damage to 
property of each owner in a multiple 
accident constitutes a separate and 
distinct accident. 

Among the questions from the aud- 
ience were: 

Can an insurer avoid liability if in- 
sured fails to report a newly acquired 
auto within the period specified in the 
policy? 

Mr. Terbell: No. Failure to comply 


with the premium condition does not 
provide a basis for declination of 
coverage. 

Is there coverage under medical pay- 
ments when the named insured as a 
pedestrian is injured while in the 
process of avoiding being struck by an 
auto, the injury not caused by actual 
contact with an auto? 

Mr. Risjord: No. At present, the 
named insured must be injured by 
contact with an auto, or at least by an 
occurrence arising directly out of an 
auto accident. 

Is there a time limit that a relative 


must be a resident of the insured’s 
household to be covered as an in- 
sured in the named insured’s auto? 
Mr. Terbell: No. 
How is payment adjudicated where 
the sum of all claims under PDL ex- 
ceeds the limit of liability under ithe 


policy? 
Mr. Risjord: Payment probably 
would be on a “first-come, first- 


served” basis, since there is no provi- 
sion in the policy for such an event. 
A considerable discussion resulted 
when a question was raised as to 
(CONTINUED ON PAGE 19) 
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RIGHT AFTER THE FIRE... business as usual! 


Overnight this supermarket recovered from a calamity that 
might have closed its doors for weeks. Smoke from a major 
fire next door contaminated 20,000 feet of sales and storage 
area. The store reeked with smoke odor, normally consid- 
ered extremely difficult to remove. However, management 
of the chain, on advice of the insurance adjustor, called in 
Airkem Smoke Odor Service. That same night the store 
was restored to normal by the Airkem specialists who va- 
porized special odor control formulations and completely 
neutralized all traces of smoke odor. 


Here is what happened, in the words of one of the food 
chain executives. “Our objective was to get the store opened 
as quickly as possible so as not to inconvenience our cus- 
tomers. This would have been a difficult task, if not im- 
possible, without Airkem. Your prompt service, performed 
overnight, permitted us to open on our next business day. 
Our customers shopped without any reminder of the fire 
which had occurred not many hours before.” 


Smoke odor counteraction is only one of the services 


Odor Control is a Profit Builder 
for retail stores, athletic clubs, 
veterinarians, transit lines and 
many other businesses and in- 
dustries. 





performed by the international Airkem, Inc. organization. 
Airkem experts improve working conditions in offices and 
stores by keeping the air fresh-smelling. They make res- 
taurants and hotels more popular by ending stuffiness 
caused by stale odors of food, cigarettes and other sources. 
Working with air conditioning equipment or independent 
of it, Airkem equipment and formulae kill odors and give the 
area a pleasant, outdoor atmosphere effect. Even aggravat- 
ing odors are treated in this manner. Airkem detergents and 
bactericides, which relieve surface odor conditions, are ex- 
tensively used for complete cleaning. 


Write for full information or for survey by an Airkem Field 
Engineer. There is no obligation. 


AIRKEM, Inc., 241 East 44th Street, New York 17, N. Y. 
Send me information on: 


0 Smoke Odor Control 
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i (— Airkem Cleaning Agents 
y © Indoor Cleaning Agents 

{ 

i 

i 

i 

I 

I 

| 


[] Please have Airkem Field 


0 Air Conditioning Service Engineer call. 
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Mo. Rate Case Comes to 
ind as $993,000 Is 


Put in Escheat Fund 


Mise court decided last 
week that $993,000 in unclaimed fire 
.uwurance reiunas shoulau be escheated 
to the state of Missouri. 

This will ring down the final curtain 
on the famous Missouri rate case. The 
money was the balance of some $10 
million in refunds ordered by the 
U. S. district court at Kansas City 
when it rejected the historic fire rate 


ney cumreme 


litigation compromise of 1935. The 
courts held that 117 stock fire compa- 
nies operating in Missouri had illegal- 
ly collected excess premiums and 
ordered reiunds made to the policy- 
holders. It was impossible, however, 
to locate the policyholders or their le- 
gal heirs entitled to the $933,000. The 
rest of the money has long since been 
refunded. 

In its opinion, the supreme court 
points out that thousands of policy- 
holders did not receive refunds, de- 
spite efforts to locate them. Yet no 
individual policyholder contested the 


state’s suit to put the money in the 
escheat fund. There is a provision in 
the law that any policyholder may 
make claim for his share of the es- 
cheated insurance premiums within 
the next two years. 





Greenwich (Conn.) board has elected 
Charles P. Mason president, Edwin A. 
Thomas vice-president, V. Hall Everson 
treasurer, and Thirza R. Hennigar sec- 
retary. Members of the executive com- 
mittee are Charles T. Glines, Leonard 
F. Whelan, Clarence Gregory, and Cari 
T Wold. 





— 





A bonanza for wide-awake agents—that’s the only way 
to describe American Surety’s Broad Form Store- 
keepers Policy. It’s designed for the one-location mer- 
chant customarily employing not more than four other 
persons. There are plenty of such enterprises in your 
community! 

This convenient “‘package”’ coverage gives merchants 
all the protection of the standard Storekeepers Burglary 
and Robbery Policy . . . plus Employee Dishonesty and 
Depositors Forgery features, insurance against Coun- 
terfeit Money hazards, and damage by Vandalism and 
Malicious Mischief, and other protection. 


Storekeepers who now have the older form will 
welcome the new policy’s added features. Storekeepers 


| AMERICAN SURETY 


COMPANY 


FIDELITY » SURETY - CASUALTY « FIRE - INLAND MARINE 
HOMEOWNERS + ACCOUNTANTS LIABILITY ~ AVIATION 


Ss 


TEVERY STORE IN YOUR T 


OWN 





whose business is not large enough for the C-3-D 
Policy will like the similar broad, low-cost coverages of 
this new policy. 

FREE POLICY COMPARISON CHART 
Current issue of “Mailroad to Profits” features a com- 
parison chart of the Broad Form Storekeepers Policy 
—gives you a clear, point-by-point comparison with 
the ordinary Storekeepers Burglary and Robbery form. 

It’s just one of our many selling 
aids to help you make the most of 
the profitable storekeeper market. 
Mail coupon below today. 












eecereeeeeeeeeee sen e 
* AMERICAN SURETY COMPANY sd 
: Agency & Production Department / 
_ 100 Broadway, New York 5, N. Y. 7 
@ Please send a copy of the current “Mailroad to Profits.” with the ¢@ 
e comparison chart of the new Broad Form Storekeepers Policy. ° 
* ‘ a 
é Name — 
@ Agency ie $$ sata =P 
o e 

Street : 
7 e 
e City Zone State * 












‘Loss Control Is Cost 
Control,’ Klepp Tells 
Chicago Risk Managers 


The Chicago chapter of America 
Society of Insurance Management 
started the new year out on the right 
foot with a capacity turnout at its 
January meeting where Walter & 
Klepp, vice-president of Johnson § 
Higgins (Ill.), emphasized the simple 
equation: “Loss control equals cos 
control.” 

He said it was rather amazing the 
number of companies that give little 
or no attention to loss control. He said 
sometimes it is the fault of the risk 
manager, but more often the fault of 
a disinterested management. While 
there has been in recent years an in- 
creasing interest in loss prevention, 
Mr. Klepp said there is still consider- 
able room for improvement. 

Mr. Klepp urged his audience, 
which included insurance buyers of 
some of the leading industria! and 
retail establishments in Chicago, to 
take an active part in loss prevention 
activities in their respective compa- 
nies. He suggested that it is the right- 
ful job of an insurance manager to 
head up a committee for loss preven- 
tion, or at least to be an active mem- 
ber of such a committee. He urged 
his audience not to be content to serve 
as a clearing house or intermediary 
between people concerned with loss 
prevention by just passing recommen- 
dations back and forth between in- 
sured and insurer. 

Mr. Kiepp asked the risk managers 
to use their own judgment in dealing 
with recommendations for loss control, 
finding avenues, if necessary, to take 
the safety and preventive recommen- 
dations they favor to top management. 

He cited a case where a simple im- 
provement in the loss prevention for a 
certain company resulted in such 
startling savings in premium that 
these savings alone paid the cost of 
the improvement within 10 months. 

It was also brought out in a ques- 
tion and answer period following Mr. 
Klepp’s talk, that it is not always 
premium savings that warrant expen- 
ditures for loss prevention but also 
the avoidance of future increased 
costs. 

In demonstrating the steps toward 
effective loss control that can be taken 
by an energetic risk manager, Mr. 
Klepp cited a case where the ware- 
house managers of a company were 
exerting pressure to commence the 
occupation of a new warehouse with 
about $1 million worth of stock before 
sprinklers were installed. The insur- 
ance department of the company re- 
fused to sanction such a move, and 
the insurance manager went directly 
to the president of the company. The 
president went into action and sprink- 
lers were installed within three days, 
instead of weeks, as scheduled. 

In conclusion, Mr. Kiepp cmpha- 
sized: Coordination of loss control is as 
important a job for the insurance buy- 
er as procurement of coverage; buyers 
should make complete use of the tools 
offered them by the producer, the un- 
derwriter, and by their own people, 
and the buyer should establish pro- 
cedures for loss control that will give 
him a voice in deciding recommenda- 
tions. 





Award 50-Year Plaque to Agency 


Home has awarded a plaque to F. 
D. Hirshberg & Co. agency of St. Louis 
in recognition of its 50 years of con- 
tinuous representation. John W. Cook, 
agency president, also received a cer- 
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Glens Falls Makes 
Executive Changes 


Glens Falls is advancing Vice-Presi- 
dent Robert P. Crawford in the execu- 
tive line to Cirectly assist President 
George D. Mead and Executive Vice- 
president Frank A. Roberts in the 
general administration of the com- 
pany’s affairs. 

Mr. Crawford presently is assisting 
in the general supervision of branch 
and field office activities. This work 
will be taken over by Vice-President 
L. A. Kenney, who, upon relinquish- 
ing his position as head of the central 
department of Glens Falls at Chicago, 
will have his headquarters at the home 
office. In his new position he will as- 
sist Vice-President E. B. Gill, director 
of production. 

The central department post vacated 
by Mr. Kenney wiil be filled by Fran- 
cis E. Dougherty, presently manager of 
western New York at Syracuse and his 
appointment as secretary. 

At Chicago, Agency Director Arthur 
W. Neumann will become co-manager 
with John H. Bryden and administra- 
tive assistant to Mr. Dougherty. He 
will directly supervise agency pro- 
duction and underwriting activities. 
Mr. Bryden will assist Mr. Dougherty 
and Mr. Neumann in general adminis- 
tration and in addition be primarily 
concerned with the internal functions 
of the department. 

C. Stanley Spiese and Max L. My- 
tick, assistant agency directors, will 
become agency directors. Mr. Spiese 
will supervise production in the met- 
ropolitan territory, Mr. Myrick in the 
central department outside metropoli- 
tan. 

Robert H. Morgan has been promot- 
ed to manager of western New York. 
He has been superintendent of the 
casualty division there. He will be as- 
sisted by John Y. Lambert Sr., who 
advances from superintendent of the 
fire division to assistant manager. 


Agent Is Head of Pa. 


Legislative Committee 


Paul G. Murray of the Murray & 
Son agency in Lancaster, Pa., has been 
named chairman of the house insur- 
ance committee of the Pennsylvania 
legislature. 

Agents and brokers on the commit- 
tee and the counties they represent 
are William E. Brown of Chester, Har- 
trey W. Naugle of Somerset, William 
G. Piper of Berks, Louis A. Pursley of 
Union, Reginald P. Stimmell of Le- 
high, Herman B. Willaredt of Mont- 
gomery, and Charles J. Mills of West- 
moreland. 


Fire Damages Hartford 
Roman Catholic Church 


Fire damaged St. Patrick’s Roman 
Catholic church in Hartford. An early 
estimate placed the amount of loss at 
$250,000, but his is regarded as being 
quite low, considering the cost of re- 
plaeement. The church is insured. 

Shortly after this fire, St. Joseph’s 
cathedral in Hartford was destroyed 
by fire at an estimated loss of $5 mil- 
lion. It was insured for $2,800,000, or 
80% of its appraised value. 











Offers Loss Courses 


The school of insurance of Insur- 
ance Society of New York is offering 
four courses on phases of loss adjust- 
ig as part of its spring curriculum. 
They include liability and property, 
Investigation and adjustment of cas- 
walty, principles of property loss ad- 

ent, and business interruption 
adjusting. All classes meet in the 
g. 
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LONG HAUL — Atlanta _ 


jr automatic treaties. combine, on a 
quota share basis, American Stock ea : 
Companies and Lloyd's, London, pro- 8 
viding strength and security for you 
and your-insureds. The classes of cov- 
erage listed below are merely a few 
of those available to your agency. 


Butane and Propane Busses 
General Liability Products 
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| cso and Hazardous Lines, 
Liability and Physical Damage 





Long Haul Trucks Anhydrous Ammonia 
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OFFICES TO SERVE YOU IN 


Denver Seattle 
los Angeles St. Louis 
Oklahema City And More To Come 


Eqray Blervice, Dine. 


HOME OFFICE 


Albuquerque, New Mexico Re 
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“You get off to a better start when you can impress 
a life insurance prospect with your thorough under- 
standing of his needs” says Bob Lambert. “And it’s 
much easier to do this when you get help from 
Prudential’s Brokerage Department in planning and 


presenting your proposal. Prudential has always 


You'll enjoy AIR POWER on YOU ARE THERE, Sundays, CBS-TV 
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taken a very genuine interest in my problems. It 
was Prudential’s Robert Winters who helped me sell 
a policy to Mr. Keith E. Bacon, owner and manager 
of Keb’s Shoe Store. 


“And yet, with all Prudential’s willing and effective 


help, I still get the full commission.” 





TO: BROKERAGE SERVICE « THE PRUDENTIAL, NEWARK 1, N. J. bard 9 


I want to know more about Prudential’s BROKERAGE SERVICE and how it will make LIFE sales easier for me. 


NAME 


¢ 10 THOS, 
a? see 





ADDRESS 








PHONE 





INSURANCE COMPANY OF AMERICA 





LIFE INSURANCE * ANNUITIES * SICKNESS & ACCIDENT PROTECTION * GROUP INSURANCE * GROUP PENSIONS 


“Put your best foot forward” 


advises Robert W. Lambert (r) Flint, Michigan broker, shown here with. Robert V. Winters 
(Ll), Manager of Prudential’s Flint Agency, and Mr. Keith E. Bacon, 


owner-manager of Keb’s Shoe Store in Flint. 
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The loss was adjusted 
only 14 days liater 


When fire struck, this client’s* greatest worry was that delay 
in adjustment might result in a serious production setback. 

But adjusters found the figures in The American Appraisal 
report fair to all concerned. Result: the loss was settled in just 
14 days after the fire! : 

There’s comfort in knowing that your client’s appraisal rep- 
resents facts and sound judgment—that it is supported by evi- 
dence that compels acceptance—that records will always be 
available, whenever proof is needed. 

That is why The American Appraisal Company has led its 
field since 1896. That is why we can serve your clients well, 
whether their appraisal needs are for insurance placement, rat- 
ing, or proof of loss. 
*Actual case from our files 


Send for our valuable booklet 
“How You Benefit by American Appraisal 
Service.” It's vours for the asking. 





Home Office: Milwaukee The Leader in Property Valuation 


Atlanta Kansas City 
Chicago Philadelphia AN 
oan’ he APPRAISAL 
i aan Chil 

affiliated: pany 


Canodion Appraisal Company, Ltd. 
Montreal and Toronto 


Since 1896... Largest...Most Widely Used 


Nebraska Church Fire 
Loss Set at $250,000 


Fire which destroyed Holy Trinity 
Episcopal church of Lincoln, Neb., 
caused an estimated $250,000 loss. The 
rector, Rev. William Cross, said that 
the church was “insured to the limit 
of insurability.” 

The altar, valued at $2,000, was 
saved when the fire circled around 
it. Bronze doors and the new organ, 
valued at $31,000, were damaged be- 
yond repair. 





Magazine Recognizes 
Marsh & McLennan in 
U. N. Troop Coverage 


Marsh & McLennan Inc. has been 
given recognition by the Jan. 14 edi- 
tion of Time magazine for placing in- 
surance on the 4,000-man United Na- 
tions police force in the Middle East 
against the hazards of war. 

Describing the company as being 
“one of the world’s biggest and most 
diversified industrial insurance brok- 
ers,” Time reported that Marsh & Mc- 
Lennan arranged for Continental Cas- 
ualty to write a $25,000 accidental- 
death-and-dismemberment policy for 
each U. N. soldier, plus $1,900,000 of 
war risk cover on each of three Swiss 
airline transports. 

The story also traced President Her- 
mon D. Smith’s career, beginning in 
1928 as an investment manager in 
Chicago, and noted his work of pio- 
neering the company as trustee for 
union pension funds as well as his ex- 
ploration into other new insurance 
fields. 





Andrea Doria Sinking 
Claims Top $100 Million 


The combined total of damage 
claims lodged against the Italian and 
Swedish American steamship lines as 
a result of the crash that sank the 
luxury liner Andrea Doria has topped 
$100 million. This was revealed by 
authorities conducting pre-trial hear- 
ings on the collision. 

The Italian company has filed the 
largest claim, asking $30 million from 
the Swedish American line, whose 
liner Stockholm rammed the Andrea 
Doria amidships, sinking her with a 
loss of 50 lives. 

A number of the 2,100 claims filed, 
involving loss of life and property 
and personal injuries, overlap. Indi- 
viduals have filed against both com- 
panies. 

Totaling $71.5 million, 950 claims 
have been filed against the Swedish 
American Line. The Italian line has 
received 1,150 claims amounting to 
$45 million. 


Michigan CPCU Chapter 


Elects Pierce President 


Michigan CPCU chapter has elected 
M. J. Pierce, Standard Accident, pres- 
ident; Donald W. Dickman, Detroit 
Insurance Agency; vice-president; M. 
Paul Middlekauf Jr., Michigan Mutual, 
secretary, and Robert S. Anderson, 
General Underwriters of Detroit, 
treasurer. George L. Sullivan, Stand- 
ard Accident, was elected to the board. 


Cal. Agents to Hold 
Regionals Jan. 28-Feb. 8 


California Assn. of Insurance Agents 
will hold its spring regional meetings 
Jan 28-Feb. 8. 

The meetings will again be of the 
three hour conference type, and will] 
give members an opportunity of dis. 
cussing important problems of the 
business. 

Among the subjects to be discussed 
are state legislative activities, cost re. 
ductions, use of the new NAIA symbol 
materials in advertising, and member. 
ship. Association officials will discuss 
uninsured motorist coverage, includ. 
ing its relation to compulsory, agency 
management conference plans and 
committee projects. 

Roger Chickering, vice-president, 
and Trev A. Burrow, executive secre- 
tary will conduct meetings in Santa 
Barbara, Los Angeles, Buena Park and 
San Diego. President James P. Bennett 
and James L. Watson, assistant ex- 
ecutive secretary, will conduct meet- 
ings in Bakersfield, Fresno, Stockton, 
San Jose, and Watsonville. Meetings 
in Sacramento, Chico, Napa, Oakland 
and San Mateo will be led by William 
J. Hobin, secretary-treasurer and eith- 
er Mr. Burrow or Mr. Watson. 


Connecticut General Eases 
Rules on 10-24 Group 


Connecticut General has adopted 
more liberal underwriting rules for its 
group special plan for businesses with 
10 to 24 employes. Individual evidence 
of insurability no longer will be re- 
quired in most cases. 

A new A&§S schedule has_ been 
added to provide a weekly benefit of 
$42. This is in addition to the weekly 
benefits of $21, $28, and $35 now of- 
fered. 

Three different plans of hespital, 
surgical and medical benefits are 
available. All include a special acci- 
dent provision which, during 90 days 
after an accident, pays up to $300 in 
additional benefits for medical hos- 
pital, and surgical expenses not cov- 
ered under the scheduled plan. 


American Surety Names 
Eibling at Indianapolis 


American Surety has _ appointed 
Charles I. Eibling assistant manager 
at Indianapolis. He joined the compa- 
ny in 1947, was named superintendent 
of casualty in 1955, after serving as 
office superintendent and _ special 
agent. 


Stratton to Detroit 


Richard Stratton has been appointed 
marine manager at Detroit by Atlantic 
group. 





Froggatt & Co. Promotes Bair 
Joseph Froggatt & Co. Inc., insur- 
ance accountants and auditors, have 
appointed Allan E. Bair Los Angeles 
manager to succeed K. P. Mackenzie, 
who has been transferred to New 
York. ; 
Mr. Bair joined the company: nine 
years ago and has been assistant man- 
ager at Los Angeles for five years. 











* * * * 
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Caverly Retires as 
America Fore V-P 


Raymond N. Caverly, vice-president 
of America Fore group, is retiring 
from active busi- 
ness under. the 
group’s retire- 
ment plan, at his 
own request. He 
will continue in 
an advisory ca- 
pacity as counsel 
for the companies 
in connection 
with several im- 
portant industry 
matters with 
which he has 
been closely asso- 
ciated. He will also continue as a 
member of the firm of Caverly, Di- 
mond, Dwyer & Lawler, attorneys of 
record for the casualty department of 
the companies. 

Mr. Caverly began with Aetna Life 
in 1910 and in 1913 became claims 
manager of Globe Indemnity at Min- 
neapolis. In 1919 he transferred to 
Chicago in the same capacity. In 1920 
he went to the home office of Globe 
as manager of the claims department. 
In 1924 he became counsel. 

In 1931 he joined America Fore as a 
vice-president of Fidelity & Casualty, 
responsible for supervision of country- 
wide claims operations. In 1948 he 
was named vice-president of all the 
companies and in this capacity di- 
rected their combined claims activi- 
ties. In 1955 he assumed enlarged re- 
sponsibilities of general administra- 
tion and consequently relinquished 
immediate supervision of the claims 
division. He has served in an advisory 
capacity since. 

Mr. Caverly is vice-president of In- 
surance Society of New York. He has 
served on many committees of several 
bar associations and for several years 
was general chairman of the midyear 
meeting upstate of New York State 
Bar Assn. He has served on the Na- 
tional Board committee on laws, the 
legal committee of National Bureau 
of Casualty Underwriters, and the ex- 
ecutive and claims advisory commit- 
tees of Assn. of Casualty & Surety 
Companies. Last year he was chair- 
man of the law committee of the latter 
association. 

Recently he was honored at a dinner 
in New York by 28 judges and lawyers 
from over the country in recognition 
of his services to the legal profession. 





Raymond N. Caverly 





Insurance Board of Summit County, 
(0.) has elected Thomas J. Amer pres- 
ident; Harold Lange vice-president; 
Carl Owens second vice-president, and 
Keith Ruffner and Evelyn Baker 
trustees. 
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Inzerillo Head of 
Munich Re in U. S. 


James Inzerillo has been elected 
president of Munich Management 
Corp., the U. S. 
manager of Mu- 
nich Re. He has 
been _vice-presi- 
dent of the corpo- 
ration, and prior 
to joining’ the 
company was as- 
sistant secretary 
of American Mu- 
tual Re. Previous- 
ly he was with 
Joseph = Froggatt 
& Co. in Chicago. 

Munich Re, 
which first established a branch in the 
U. S. in 1892, renewed operations in 
this country last year. The manage- 
ment firm’s directors, in addition to 
head office executives of Munich Re, 
are Thomas O’Boyle of the New York 
law firm of Shearman & Sterling & 
Wright, chairman, W. A. Burress, re- 
tired U. S. army general, Berkeley 
Gaynor, vice-president of J. P. Mor- 
gan & Co., James Nicely, vice-presi- 
dent First National City Bank of New 
York, Lothar Sudekum, U. S. manager 
of Union Re, and Mr. Inzerillo. 





James Inzerillo 





Clermont County Agents 


Hear Dauer on Advertising 


Robert C. Dauer, assistant editor of 
The Fire, Casualty & Surety Bulletins 
outlined for Clermont County (O.) 
Assn. of Insurance Agents rules for 
successful agency advertising in a talk 
in Perintown. 

“Willingness to spend the money 
necessary to carry out a _ suceessful 
advertising campaign is of prime im- 
portance,” Mr. Dauer said. “However, 
it is equally important to know how 
much to spend and on which media 
to spend it.’”’ He described the recom- 
mendations and methods of insurance 
agents whose advertising programs 
have been particularly successful. 


Mont. Governor Asks WC 


Increases, Modern Code 


Gov. Aronson of Montana, in his leg- 
islative address, recommended impro- 
vements of the workmen’s compensa- 
tion act, including an increase in week- 
ly benefits and addition of an indus- 
trial disease law. He also supported 
Commissioner Holmes in his urging of 
a modernization of the insurance code, 
asking for enabling legislation for this 
purpose together with an appropriation 
to cover the expenses. 








N. Y. Insurance Society 
School to Fete Faculty 


The school of insurance of Insur- 
ance Society of New York will hold 
the annual faculty dinner at Drug & 
Chemical Club in New York on Jan. 
31. Dr. Hamden L. Forkner of Colum- 
bia university teachers college will be 
guest speaker. 


Tells D. C. Agents of FIA 


District of Columbia Assn. of In- 
surance Agents was addressed by 
Robert W. Batchelder, field manager 
of Factory Insurance Association, at 
the January meeting. The association 
named March 8 I-Day. 








Michigan City Mutual has elected 
Walter Alsleben vice-president to suc- 
ceed William Steinheiser who was 
named to the executive committee, 
and elected Charles W. Menke Jr. to 
the board to succeed William Netzel 
who retired after 50 years of service. 





What! Insurance For Me? 


Yes, insurance for you, Mr. Turkey and for the Mrs. too 
— insurance that can protect your owners against disas- 
ter. Right now many St. Paul agents are increasing their 
incomes and making friends of growers and feed dealers 
merely by suggesting turkey insurance. 


Turkey commissions are putting a lot of meat on the table 
for active St. Paul agents. We’ve got some ammunition to 
help sell this trade — write for it. 


HOME OFFICE 
111 W. Fifth Street 
St. Paul 2, Minnesota 


NEW ENGLAND DEPARTMENT 


10 Post Office Square 
Boston 9, Massachusetts 


mY want - 'NSup, 
« 4» ly, 
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EASTERN DEPARTMENT 
90 John Street 

New York 38, N. Y. 
PACIFIC DEPARTMENT 
Mills Building 

San Francisco 6, California 


The Agency System... An American Tradition 











einsurance 


Casualty, Fire, Marine, Miscellaneous 


Pro-Rata—Quota Share—Excess Loss 


Treaty and Facultative 
° 


Excess Covers Including 


Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 


DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
175 W. Jackson Boulevard, Chicago, Ill. 
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YOU are the right man! 





Home 

FIRE OT: $8 Maiden 

The Home In F en 
“ 





This Home Insurance Company advertisement 
does more than stress the importance 
to car owners of the right insurance... 


It emphasizes equally that to get the best 
protection, they must see the right man. 


This ad tells them that the right man 

is YOU. It tells them why. It can direct 
good automobile business to your agency— 
if you cooperate. 

Another expert—ready to assist your 
agency in any way he can—is your Home 
fieldman. Just call on him. 





Convenuon Dates 





Feb. 4, Insurance Economics Society of Amer- 
ica, midyear, Drake hotel, Chicago. 

Feb. 13, Oil Insurance Assn., annual, 175 W. 
Jackson Bivd., Chicago. 

Feb. 20-22, Michigan Assn. of Insurance Agents, 
midyear, Statler hotel, Detroit. 

Mar. 1-2, Tri-State Mutuai Agents Assn.. an- 
nual, Penn Harris hotel, Harrisburg, Pa. 

Mar. 4-5, New Jersey Assn. of Insurance 
Agents, midyear. Berkeiey-Cartaret hotel, 
Asbury Park 

Mar. 6-7, Fire Underwriters Assn. of the Pacif- 
ic, annual, Sheraton-Palace hotel, San Fran- 
cisco. 

Mar. 7-, National Assn. of Surety Bond Pro- 
ducers, annual, Mayflower hotel, Washington, 
B.¢ 


Mar. 10-14, National Assn. of Mutual Insurance 
Agents, midyear, Jung hotel, New Orleans. 

Mar. 17-19, Eastern Agents Conference of 
NAIA, Statler hotel, Washington. D. C. 

Mar. 20, American Marine Hull Insurance 
Syndicate, annual, Board room, 99 John 
street, New York City. 

March 24-27, Southern Agents 
Jung hotel, New Orleans. 

March 24-26, Midwest Agents Conference of 
NAIA, French Lick-Sheraton hotel, French 
Lick Springs, Ind. 

Mar. 25, Rhode Island Assn. of Insurance 
Agents, mid-year, Sheraton-Biltmore hotel, 
Providence. 

Apr. 3-4, National Assn. of Independent In- 
surers, workshop, Mark Hopkins hotel, San 
Francisco. 

April 4-5, National Assn. of Casualty & Surety 
Agents, directors semi-annual, Ambassador 
hotel, Chicago. 

April 7-9, Mutual Agents Assn. of New Yurk. 
annual, Syracuse hotel, Syracuse. 

April 11-12. Ohio Assn. of Mutual Insurance 
Agents, annual, Neil House hotel, Columbus. 

Apru 15-17. lowa Assi. vf liusurance Agents, 
annual, Savery hotel, Des Moines. 

April 28-May 1, Chamber of Commerce, insur- 
ance department, annual, Washington, D. C. 

April 28-May 1, Colorado Insurors Assn., an- 
nual, Cosmopolitan hotel, Denver. 


April 28-May 1, Rocky Mountain Territorial 


Conference of NAIA, annual, Cosmopolitan 
hotel, Denver. 


May 1-5, National Assn. of Public Insurance 


Conference, 


Adjusters, annual, Saxony hotel, Miami 
Beach. 
May 2, Midwestern Independent Suatistical 


Service, annual, La Salle hotel, Chicago 

May 2-4, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 2-4, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 
May 5-7, Alabama Assn. of Insurance Agents, 

annual, Battlehouse, Mobile. 

May 5-7, New York State Assn. of Insurance 
Agents, annual, Syracuse hotel, Syracuse. 
May 6-8, National Assn. of Independent In- 
surance Adjusters, annuai, El Mirador hotel, 

Palm Springs, Cal. 

May 7, Assn. of Casualty & Surety Companies, 
annual, Waldorf-Astoria hotel, New York 
City. 

May 9, Surety Assn. of America, 
Sheraton-Astor hotel, New York 

May 10-11, Oklahoma Assn. of Insurance 
Agents, annual, Biltmore hotel, Oklahoma 
City. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents, 
annual, Statler-Hilton hotel, Dallas. 

May 20, Vermont Assn. of Insurance Agents, 
midyear, Woodstock Inn, Woodstock. 

May 20-22, Georgia Assn. ef Insurance Agents, 
annual, Bon Air hotel, Augusta. 

May 20-22, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

May 20-24, National Fire Protection Assn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers, 
annual, Statler hotel, Los Angeles. 

May 22, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York 
City. 

May 23, National Board of Fire Underwriters, 

i, C dore hotel, New York City. 


annual, 
ity. 








WANTED 2 FIELDMEN 
IOWA, WESTERN WISCONSIN 


Unusual opportunity for two aggressive field- 
men who want to associate themselves with 
this 30 year old multiple line company. Sal- 
ary commensurate with age, experience and 
work record. Submit résumé—comp.ete em 
ployment and educational background in 
cluding military status. Fieldman selected 
for Western Wisconsin will headquarter in 
Twin Cities. . 
Address A. L. ROOCH, vice presicent 


ANCHOR CASUALTY COMPANY 
St. Paul 14, Minn. 
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HOUR... 


She Camden 


U.S.A. 


From Maine to California, from 
Florida to Washington, The 
Camden, U.S.A. is dedicated 
to strengthening the position 
of the agent in whatever com- 
munity he lives. Write for our 
new Sketch Book of sales ideas. 





FIRE INSURANCE ASSOCIATION 
CAMDEN 1, N.J. 
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can help YOU sell MORE 


@ MODERN FACILITIES 
@ MODERN COVERAGES 





Automobile 
Fire 
inland Marine 
Public Liability 
Crop Hail 
Burglary 
Glass 








Inquiries Invited 
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Contractor Credit 
Tests Analyzed for 
Bond Underwriters 


Bond Underwriters Assn. of New 
York City heard contractor credit 
check methods discussed by William 
Larsen, vice-president of Federation 
Bank & Trust, at the January meeting. 

Mr. Larsen said it is common knowl- 
edge that the construction business is 
a hazardous one in which big profits 
are to be made but in which, on the 
other hand, big losses may be suffered. 
A close study of the financial state- 
ment and the make-up of the con- 
tractor’s organization is essential. 

First required in the study, he said, 
are the last two fiscal and the current 
profit and loss statements, which in- 
dicate how the contractor’s firm has 
been operated in the past. A schedule 
of work on hand is also studied, as are 
statements of claims against the con- 
tractor or claims being prosecuted 
against others, and any tort claims not 
fully insured. In addition, his bank in- 
terviews the firm’s accountant to 
check for information that may not be 
included in the required statements. 

A check of the make-up of the con- 
tracting firm is important. This in- 
cludes such items as calibre of man- 
agement and its performance ability, 
the firm’s engineers, estimators, and 
superintendents, and the status of la- 
bor relations. 

Another prime consideration is the 
firm’s bond ability. The contractor is 
asked: “Is it a prime contract and are 
you required to furnish a bond? If so, 
do you require bonds from all subcon- 
tractors or just from those subs whose 
contracts are large and those whose 
bids are on the low side and are very 








Reader Matches “Stepped 


aa 
on by a Camel” Story 

L. G. Gordner of Gordner Agency, 
Indianapolis, writes: 

I have enjoyed reading THE NATION- 
AL UNDERWRITER for many years (since 
1925). I have gained much useful 
knowledge in doing that and at the 
same time a great deal of pleasurable 
satisfaction. 

As I read the Dec. 6 issue, however, 
I was particularly amused by the ed- 
itorial “Stepped on by a Camel.” It 
reminded me of a southern Indiana 
story. Many years ago Lockyear’s Bus- 
iness College was formed in Evans- 
ville and the president of it was a Mr. 
Lockyear who was a one-armed man. 
He was a popular and interesting lec- 
turer who made many talks in south- 
ern Indiana and I heard him tell this 
story on himself. 

While he was standing on a corner 
waiting for a friend, a stranger walked 
up to him and said “Sir, if I may I 
would like to ask you how you lost 
that arm.” Mr. Lockyear very grac- 
iously said that he’d be very happy to 
answer that question if the stranger 
would ask him no more questions and 
the inquirer said that he would not, 
so Mr. Lockyear told him that it had 
been bitten off. 

I don’t know whether Mr. Lockyear 
is still living but if he is, I’m sure that 
he would have enjoyed your editorial 
“Stepped on by a Camel.” 


inviting but which raise a doubt as to 
the ability of the sub to complete it at 
his price?” 

Mr. Larson said that in the past he 
has been approached by some surety 
companies to take over a contractor 
when they have been obliged to step 
in under their bond and where they 
wish to complete the contract, using 
the same contractor but under their 
guidance and direction. 

In such cases, he said, either the 
surety or the bank advances the mon- 
ey, but the money is guaranteed by 
the surety. He said the bank is more 
or less reluctant in this time of tight 
money to go into such transactions, 
but there are instances where it has 
done so. 


New III. Director 
Makes a Hit on 
First Appearance 


Joseph S. Gerber, the new [Illinois 
insurance director, made his first ap- 
pearance in that role at a meeting last 
Friday of the Insurance Group of Un- 
ion League Club of Chicago, and on all 
counts his debut was a success. 

Mr. Gerber, who is in his early 40’s, 
is a friendly personality and a good 
mixer. He is obviously interested in his 
new job and evidenced every indica- 
tion of desiring to have a successful 
administration. Because he has not yet 
officially taken over his duties, he was 
in no position to comment on what 
changes he might make, if any. How- 
ever, he is an experienced insurance 
man and an experienced department 
man. He is known to a good many of 
the industry people, both from his 
eight years with the Illinois depart- 
ment in the 1940s, and from his con- 
nection with the Illinois brokers. 

Mr. Gerber appears to view his new 
job as a challenge, and he gives the im- 
pression that he will put forth a great 
deal of effort to meet it in the most 
satisfactory way. 

Several of the speakers at the Union 
League luncheon expressed their op- 
timism over the future course of in- 
surance in Illinois as a result of Mr. 
Gerber’s appointment. The new di- 
rector indicated he was desirous of 
having an opportunity later on, after 
he has had a chance to try out the job, 
to come back and visit with the indus- 
try group and make a progress report. 





A livestock underwriter inspecting his current claims is depicted in this spoof 
of insurance drawn by English cartoonist H. M. Bateman. It is the latest in a 
series calculated to cause a chuckle in the business on both sides of the Atlantic. 
Copies in color and suitable for framing may be had free from Stewart & Co., 
116 John street, New York 38. 
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The new $650,000 home office of Argonaut insurance group at Menlo Park, 
Cal., is a Monterey colonial structure providing 20,000 square feet of office 
space and off-street parking facilities. The building was officialiy opened Jan. 
18 with President Harold A. Hatch, other company executives, civic dignitaries 
and insurance representatives on hand for the ceremonies. 

Argonaut specializes m workmen’s compensation, liability and group A&S. 
It began operations eight years ago as a WC specialty insurer for California 
only, and now writes in 14 states and Hawaii. 








Morrison Sees Need to 


Readjust Fire Rates 


Sam T. Morrison, Iowa City agent, 
is back home after a seige in the hos- 
pital of several months with a stomach 
ulcer. He has been advised by his 
physicians that he will live to pay the 








The official 
family of the De- 
troit Assn. of In- 
surance Agents: 
From the left, 
Maurice L. Greer, 
secretary - mana- 
ager; M. Robert 
Olp, president; 
John F. Cole Jr., 
vice-president, and 
Cc. M. Verbiest, 
treasurer. 

The officers 
were installed last 
week by Commis- 
sioner Navarre of 





Michigan before a gathering of more than 250 members and guests. The out- 
going president is Fred C. Esper, who presided. 


large bill which he ran up during his 
stay in the hospital. 

He writes that the fire companies 
do not appear to be making money. All 
of the material going into construction 
costs a great deal more and therefore 
fires losses cost a good deal more. 
While the large companies have en- 
joyed a vast increase in business, the 
increasing salary list and losses make 
the business difficult to put in the 
profit column. 

Special agents that Mr. Morrison 
has known are leaving the business for 
other highly profitable positions, the 
like of which Mr. Morrison has never 
seen. He concludes that somehow. or 
other rates will simply have to be re- 
adjusted. 








Junior Life Values 
Subject of Talk by 


Travelers Attorney 


“Junior Life Values as Shown by 
Court Cases” was the subject of an 
address given by James B. Hallett, 
attorney of Travelers, before a joint 
meeting of Connecticut CPCU and 
Hartford CLU chapters in New Haven. 
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Own Fieldmen 
Help Agents 


| Goll, Trawnance, 


to Value 


Bob Daniels our fieldman in Western 
Massachusetts prepared a valuation esti- 
mate for Ridgley Brown of the Mullaney 


Chicagoans Given Insurance Outlook at Luncheon 


(CONTINUED FROM PAGE 1) 





Beebe went on. He reiterated his 
theme that trust, understanding and 
cooperation are the prime need, add- 
ing that the choice of whether they 
will be achieved is entirely up to those 
within the business. 

In his discussion of automobile 
problems, Mr. Mertz said that 1957 
does not bring any new ones, only 
some of the old headaches with a few 
kickers added. There are _ internal 
squabbles—between stock, mutual, re- 
ciprocal and deviating companies— 
and rivalry between merchandising 
systems, plus “the leap-frog marathon 
of policy draftsmen trying to out-do 
each other with ever broader cover- 
age.” 

Mr. Mertz referred to these contro- 
versies as the necessary growing pains 
of a dynamic industry, and said that 
factional disputes are overshadowed 
by graver problems, the most serious 
of which is how to make ends meet 
in the face of alarming increases in 
losses and expenses. 

. . . 

In 1956 the loss ratio on physical 
damage went up 10 points, and on PD 
about six points. BI is even worse 
with countrywide losses last year up, 
about five points, to put the insurers 
seven points in the red. The companies 
are dealing with life and death deci- 
sions in this field, Mr. Mertz com- 


shocked to discover how liberally the 
insurance money was doled out. 

Larger court awards are being ac- 
companied with larger settlements, 
and future prospects are even worse 
in view of the agitation for measures 
to handicap insurers further in resist- 
ing unjust or exorbitant claims, he 
said. 

The average business man can in- 
crease his price as costs go up, in ad- 
vance of a deficit, but the automobile 
insurers have been in recent years 
constantly in the red, and Mr. Mertz 
said this obviously must be corrected 
if disastrous consequences are to be 
avoided. The companies have an ob- 
ligation to secure rates that are ade- 
quate to protect their solvency. 

Aside from the rate issue, the chief 
concern in 1957 will be the possible 
spread of compulsory. “To those who 
think the frightful Massachusetts ex- 
perience arose from peculiar quirks 
in their law, I say: I.ook at New York. 
There we are already seeing de- 
mands for legislative rate investiga- 
tions, pressure for forcing companies 
to take undesirable risks, and propos- 
als to make all policies absolute. On 
top of it all, just last week the sup- 
posedly ‘model’ New York compulsory 
law was labeled ‘inadequate’ by Gov. 
Harriman, who demanded legislation, 
including an indemnification fund, to 


mented. Deficits can become massive plug its gaps.” 
and unless an insurer can keep even e ° e 
with the loss trend he is in trouble. 


& Brown Agency in Gardner, Mass., which 
enabled them to increase the insurance on 


; The growing threat of compulsory, 
the home of one of their customers from ; : Ss : 





$20,000 to $27,500. Since the client bought 
a Homeowners Policy, this automatically 
increased this coverage on contents from 
$5,000 to $11,000. Want another assist? 
Send for our “Replacement Cost Guide”. 
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MINNEAPOLIS FIRE AND MARINE INSURANCE COMPANY 
RELIANCE INSURANCE COMPANY OF CANADA 


ALL FORMS OF INSURANCE EXCEPT LIFE 





“The insurance graveyards are filled 
with the bones of optimistic liability 
underwriters.” 

General inflation is not the only 
cause of the BI trouble. It is aided by 
a frightening increase in damage 
awards which are now going so far as 
to include bonuses for intangible ele- 
ments such as pain and suffering and 
emotional distress. Added to this is 
the broadening concept of liability on 
the part of judges and juries which is 
being taken advantage of by plaintiff’s 
attorneys who teach the courts to set 
hardship on one side and insurance on 
the other. 

Mr. Mertz mentioned the recent ar- 
ticle in Harper’s magazine on damage 
suits, pointing out that it is a spon- 
taneous tirade by an indignant layman 
who served on the jury and was 





PACIFIC EMPLOYERS 
INSURANCE COMPANY 


Victor Montgomery, President 
HOME OFFICE: LOS ANGELES 





Mr. Mertz noted, points up the im- 
portance of the introduction of unin- 
sured motorist coverages. The initia- 
tive goes to the agents to sell this 
coverage. 

Mr. Mertz remarked “it is a shame 
that introduction of UM took place 
with something less than 100% indus- 
try support.” There has been public 
criticism of it from those in the busi- 
ness, but he said this should not dis- 
suade agents from marketing it proud- 
ly as a fine product of industry efforts. 
Abstract objections can he made to 
UM, “but they are as nothing com- 
pared with the evil consequences of 
compulsory insurance.” 

UM gives the agent an opportunity 
to renew contact with his policyholders 
and demonstrate once more than in- 
surance can come uv with the volun- 
tary answer to a_ perplexing social 
problem. At the same’ time, the avail- 
ability of UM should take the pressure 
off legislators and ought to give in- 
surance a moratorium from drastic 
legislation in the uninsured motorist 
field. “There is certainly no need for 
impulsive legislative action to cover 
situations where more-than-adequate 
insurance protection is available, as 
here, at extremely nominal cost.” 


“The outlook for accident and 
health insurance in 1956 can _ be 
summed up in one word, ‘amazing,’” 
Mr. Hanna declared. He said he would 
qualify that prediction only by saying 
the problems the industry faces dur- 
ing 1957 are more formidable than any 
faced before. 

After reviewing the tremendous 
growth of the A&S business since 1940 
to an estimated premium income in 
1956 of about $3,250,000,000 (a 460% 
gain in the last 10 years alone), cou- 
pled with a gain in quality of coverage 
with more companies writing better 
policies with better underwriting and 
better claim service and satisfaction, 
Mr. Hanna said there are still those, 
“both in and out of government,” who 
say the voluntary approach is not ade- 
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quate and who advocate government 
entry into the business, through so- 
cialized medicine, social security, com- 
pulsory cash sickness, government 
subsidy or by other means, with even 
the present federal administration ex- 
horting the industry to extend and 
expand coverages and searching for 
legislative means to encourage it. 

On top of this is a threat of federal 
regulation through the efforts of the 
Federal Trade Commission, a matter 
that is of importance to all fields of 
insurance. 

But, Mr. Hanna said, “regardless of 
future legal or regulatory develop- 
ments, I feel that accident and health 
advertising generally is conducted on 
a most accurate and ethical plane. No 
company wants to have its advertising 
criticized, whether by its trade asso- 
ciation, by its competitors, the state 
insurance commissioners or the FTC. 
Without deciding whether advertising 
used in 1953 and before was or was 
not misleading, I believe that adver- 
tising today is generally completely 
above any possible criticism.” 

Mr. Arrington, who is chairman of 
the revenue committee of the Illinois 
senate, cautioned the insurance men 
not to be too optimistic over what can 
be accomplished to halt unfavorable 
legislation or to gain ground through 
their own influence. 

By and large, he remarked, legisla- 
tors are anti-insurance minded, espe- 
cially the lawyers. This is a real prob- 
lem on both the state and federal 
levels. Legislation in the states that 
for years has been introduced but has 
had trouble getting out of committee 
will make its way to the floor in the 
future, Mr. Arrington said, because 
many of the new legislators are not 
familiar with the problems inherent 


in some of the solutions presented to 
meet such issues as non-occupational 
disability or uninsured motorists. 

These measures may have to be ar- 
gued out on the floor on their merits, 
and when that happens the direction 
the bill will take is unknown. He men- 
tioned that two years ago the com- 
pulsory disability bill in Illinois was 
on the floor and the proponents were 
given a chance to have their say and 
their arguments turned out to be 
weightless. That put an end to the 
consideration, but the bill has been 
introduced ever since and will probab- 
ly come up again. 

Compulsory automobile insurance 
has not been considered on its merits, 
and many members of the legislature 
are of the opinion, without background 
information, that it is a good idea. The 
uninsured motorist endorsement, how- 
ever, may, as Mr. Mertz said, take 
some of the heat off of this contro- 
versial problem, Mr. Arrington re- 
marked. 

A. N. Guertin, in his discussion of 
the life insurance outlook, noted that 
1956 eclipsed all previous records, 
with insurance in force up 12%, new 
business up 12%, premiums up 6% 
and total in force of $415 billion. Busi- 
ness is basking in increased interest 
rates. He said tight money is good for 
the life insurance business and is good 
for many other facets of the economy 
as well. 

Life insurance companies have held 
their own in relation to the expanding 
economy, Mr. Guertin said, with dis- 
posable income at about the level of 
previous years. Business has recog- 
nized improvement in mortality and 
in the rate of interest on new invest- 
ments as they operate on the cost of 
insurance for both participating and 
non-participating forms. 
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Complete Program 
for HIA Group 
Parley at Chicago 


The program has been completed for 
the first group insurance forum of 
Health insurance Assn. at the Drake 
hotel, Chicago, Feb. 4-6. 

Registration will begin Sunday af- 
ternoon, Feb. 3, and the detailed pro- 
gram, beginning Monday morning is: 

Monday, Feb. 4 

9:45 a.m.—General session, R. C. Knoblock, 
Washington National, presiding. Introductory 
remarks by J. E. Hellgren, Lumbermens Mu- 
tual Casualty, chairman of HIA group commit- 
tee. Resume of HIA activities during 1956-57 
by E. J. Faulkner, Woodmen Accident & Life, 
president of HIA. Report from Washington by 
Robert R. Neal, general manager of HIA. Re- 
port on current health insurance picture in 
Canada by Bruce R. Power, Canadian Life In- 
surance Officers Assn. Talk on the group busi- 
ness in 1957 by C. Manton Eddy, Connecticut 
General Life. 

12:30 p.m.—Annual group luncheon, Richard 
J. Jones, Pilot Life, presiding. Speaker, Harry 
Stuhldreher, U. S. Steel Corp. 

2:30 p.m.—General session, with J. B. Don- 
nally, Pan-American Life, presiding. ““Building 
Public Relations’ by Holgar Johnson, presi- 
dent of Institute of Life Insurance. Panel on 
comprehensive major medical expense with 
Ray McCullough, Equitable Society; Joseph 
Moran, New York Life, and Gordon N. Far- 
quhar, Aetna Life, participating. 

5:30 p.m.—Reception 

Tuesday, Feb. 5 

8 am. to 10:30 a.m.—Breakfast workshop 
sessions. Topics and moderaters are: 

Trade association group, Sherman M. Jen- 
son, American United Life. 

Professional association group, Robert S. 
Finley, Washington National. 

Coverage on retired employes and rural cov- 
erage, R. F. Froehlke, Hardware Mutual Cas- 
ualty. 

Group reserve considerations, Harold V. Ly- 
ons, State Mutual Life. 

Streamlining administrative processes, Hugh 


F. Hughes, Nationwide Mutual. 

Controlling the cost of health insurance, L. 
A. Orsini, assistant director of information and 
research of HIA. 

School insurance, Robert E. Warren, Secur- 
icy Life & Accident. 

Group health conversions, C. M. Barricklow, 
Business Men’s Assurance. 

Credit group A&S, Kenneth D. Saunders, 
Continental Casualty. 

Present trends in group underwriting, Fred 
W. Clark, Lincoln National Life. 

10:45 a.m.—General session with Mr. Knob- 
lock presiding. “Let the Buyer Beware” by S. 
P. Hutchison, Washington National. A talk on 
the impact of federal interest on welfare 
funds by C. H. Tookey, Occidental Life of Cal- 
ifornia. 

12:30 p.m.—Informal buffet luncheon. 

2:15 p.m.—General session with Loring P. 
Gillespie, Fireman’s Fund, presiding. Panel on 
small group business, the new look, with F. T. 
Googins Jr., Massachusetts Mutual Life; 
George I. Hilliard, North American Life & 
Casualty, and D. E. Watts, Confederation Life, 
participating. Panel on sales promotion with 
Paul Troth, New York Life; Charles R. Cor- 
coran, Equitable Society, and James T. Me- 
Crystal, Home Life, participating. 

Wednesday, Feb. 6 

8 a.m. to 10:30 a.m.—Repeat performances of 
the breakfast workshop sessions. 

10:45 a.m.—General session with Charles G. 
Hill, Massachusetts Mutual Life, presiding. A 
question and answer period with a panel con- 
sisting of John W. Crews, Benefit Assn. of 
Railway Employees; Emil E. Brill, General 
American Life; Herbert J. Stark, Metropolitan 
Life; George H. Hipp, Liberty Life, and Edwin 
A. Erickson, Nationwide Mutual, participating. 


Indiana CPCU Elects 
John Phelan President 


John D. Phelan, vice-president of 
American States, has been elected 
president of the Indiana chapter of 
CPCU. Richard K. Fowler, manager 
of the inland marine-multiple peril 
department of Indiana Lumbermen’s 
Mutual, is the new vice-president, and 
Mark Gray, an attorney with Arm- 
strong, Gause, Hudson, & Kightlinger 
was reelected  secretary-treasurer. 
Gayle E. Richardson is the outgoing 
president. 
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ADJUSTMENTS — ALL LINES 


Member Calif. Assoc. Independent Adjusters 
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ILLINOIS 


R. Lt. GRESHAM & CO. 
Multiple Line Adjusters 
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Coter City Utah—Kingman, Arizons —Nee thes armel 
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E. S. GARD & Co. 
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JAMES J. HERMANN CO. 
175 W. Jackson, Chicago 
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Ban 
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te 
Joliet, [1l.—Morris Bidg. 


JOliet 6-2613 
Ottawa, I1).—Centrai Life Building 
Ottawa 1474 














JOHN H. HUNT & CO. 


330 3. We.:s St. Chicago 6, Ill. 
Investigators and Adjusters 
AU. ASUALT, LINES 


Servicing Chicago & vicinity, Waukegan, 
I!'., Gary, hammond and wo Ind. 
Waukegan Branch: ya neh: 

215 W. Water St. 18 W oth St. 

Tel. DElta 6-8822 Tel. TUrner 2-9338 

24 Hour Service 
Pho.e HArrison 7-0153 Night—TErrace 4-7840 


O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1544 Hanna Building 
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FI orida 1-5095 

















J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
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Insurance Adjusters 
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America Fore Has Underwriting Loss, Asset Gain 


(CONTINUED FROM PAGE 1) 





of 58.08, expense ratio to written pre- 
miums of 45.34, and an increase in 
unearned premium reserve of $1,557,- 
163. The underwriting loss compares 
with a profit of $2,231,451 for 1955. 
Net investment income was $11,628,- 
965. 

Fidelity-Phenix had premiums of 
$50,852,866, a decrease of $552,132, loss 
ratio to earned premiums of 61.49, ex- 
pense ratio to written premiums of 
44.20, and an increase in unearned 
premium reserve of $2,275,319. The 
underwriting loss compares with a 
profit of $1,660,625. Net investment in- 
come was $9,875,712. 

Niagara wrote premiums of $34,- 
868,491, a decrease of $1,104,326, a 
loss ratio to earned premiums of 56.77, 
expense ratio to earned premiums of 
48.52, and increase in unearned pre- 
nium reserve of $1,238,653. The under- 
writing loss compares with a loss of 
$145,662 for 1955. Net investment in- 
come was $6,375,729. 

Fidelity & Casualty premiums were 
$121,912,859, an increase of $3,994,863. 
The loss ratio to earned premiums was 
63.49, expense ratio to written pre- 
miums was 37.60, and the increase in 
unearned premium reserve was $2,- 
653,756. The underwriting loss com- 
pares with a loss of $2,499,945 in 1955. 
Net investment income was $7,371,388. 


The annual report to stockholders 
points out property and casualty cov- 
erages usually produce surprises in 
one or more departments from year to 
year. But seldom if ever before has 
there been a year during which so 
many kinds of insurance have pro- 
duced so many unexpected occurrenc- 
es. These include crashes of two mod- 
ern airliners in the Grand Canyon, 
collision of the Andrea Doria and 
Stockholm, stoppage of the Suez Ca- 
nal by several sinkings, the burning 
and explosion of a Brooklyn water- 
front pier, and the spectacular fires 
burning in the Los Angeles area at the 
end of the year. Also throughout the 
country fire losses occurred with in- 
creasing frequency and severity. 

Underwriting experience on farm 
and hail writings were wnprofitable 
because of unusually severe storms 
throughout the crop growing regions 
of the U. S. and Canada as well as an 
unusual number of hail and wind 
storms which struck widely separatea 
cities. 

Fidelity & Casualty operations were 
unprofitable. Primary offender again 
was the automobile bodily injury. The 
insurance business sought effective 
answers to this serious national prob- 
lem, the report stated, but unfortu- 
nately, it shows no encouraging signs 
of yielding to current treatments. It is 
not unreasonable to assume that the 
traffic record would be worse than at 
present in the absence of any of the 
existing efforts at control. Some hope- 
ful developments have occurred dur- 
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ing the past year, the report said, 
when Congress enacted and the Presj- 
dent signed the federal-aid highway 
act. 

During 1957 underwriting results 
will continue to be disappointing on 
business presently on the books, which 
is inadequately rated. But, the report 
adds, rate increases are only a partial 
answer. Wherever property coverages 
are involved, the present rate levels 
would be more productive were own- 
ers to bring coverages they carry into 
line with the current replacement 
costs. 

Few of the ills with which under- 
writers are plagued today present 
problems unique in the history of the 
business, the report states. They will 
be solved by the application of those 
basic remedies which have proved ef- 
fective in the past. Extended research 
as to causes of accidents and losses, 
intensified engineering as to accident 
and loss prevention, proper pricing of 
insurance, close cost control and pru- 
dent underwriting are some of the 
principal time-tested ingredients of 
such remedies. 


San Diego Managers 
Elect Rocha President 


Casualty Managers & Underwriters 

Assn. of San Diego has elected Al 
Rocha, local agent of San Diego, presi- 
dent; John Combes, Ohio Farmers, 
vice-president; James D. Kelly, Cana- 
dian Indemnity, secretary-treasurer; 
Carl Sharratt, Glens Falls, senior di- 
rector, and John D. Harrison, Fire- 
man’s Fund group, junior director. Of- 
ficers were installed at the January 
meeting. 
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Risjord, Terbell Explain 
Family Auto Policy 


(CONTINUED FROM PAGE 9) 

whether a police car or other private 
passenger type emergency vehicle is a 
non-owned private passenger auto 
within the policy definition. The 
primary intent of the question was 
whether a policeman who is the named 
insured under a family auto policy 
would be regarded as covered if he has 
an accident when driving a police car. 

Mr. Terbell said the police car would 
fall within the definition of a non- 
owned auto and that the car would be 
a private passenger automobile within 
the meaning of the policy. He pointed 
out that exclusion F provides that cov- 
erage does not apply to non-owned 
autos used in the insured’s business, 
except a private passenger auto op- 
erated or occupied by the named in- 
sured. Mr. Terbell therefore felt, and 
Mr. Risjord agreed, that the police- 
man would be covered. 

Mr. Terbell recommended, however, 
that when policies are issued to police- 
men, firemen, and other public servants 
having duties requiring use of emer- 
gency vehicles, an endorsement should 
be attached specifically excluding cov- 
erage to the named insured when he 
cperates or occupies a non-owned 
private passenger type emergency 
vehicle. He also suggested that some 
arrangement could be made whereby 
an additional charge could be made to 
insured desiring this coverage. 


V. E. Howard Elected a 


V-P of Industrial Indemnity 


Volney E. Howard Jr., who has been 
manager at San Francisco for Indus- 
trial Indemnity. has been elected a 
vice-president. He has been in insur- 
ance since 1935 when he started with 
Marsh & McLennan. In his new ca- 
pacity he will continue to direct the 
division which includes northern Cal- 
ifornia, Idaho, Utah and Washington. 








Babaco in Balt:more 


President Jack Seide of Babaco 
Alarm Systems reports his company 
has opened a new truck alarm instal- 
lation and service agency at Ander- 
son’s Garage, 1001 North Chester 
street, in Baltimore. Paul M. Ander- 
son is manager. 





Oscar E. Voetli, vice-president and general 
manager of Imperial Casuaiiy & In iemnity of 
Omaha, has been elected a cirector of the 
ce~pany. 
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One Word Is Worth 10,000 Pictures 


We have committed our share of 
framicides, and among the victims 
have been men of real prominence. 
Framicide means flubbing the fram- 
ing while taking a picture. The hori- 
zontal framicide cuts off the object’s 
head at the hairline, or, if he is bald, 
at a point anywhere above the eye- 
brows. The vertical framicide  re- 
moves an ear, or the medulla oblon- 





gata, or both, and produces a half 
head. In either case, the man of prom- 
inence shows up in the picture print 
without all his brains, which places 
him in the same class as the photo- 
grapher. 

This brings us to the observation 
that more pictures are being taken in 
the insurance business than ever be- 
fore, and insurance papers are getting 
more pictures submitted for publi- 
cation. 

A good picture is worth 10,000 
words, and we are glad to get it, but a 
poor photograph is worth .0001 words, 
and we wish we did not have to throw 
it away—which disappoints us and 
bruises the amour propre of the send- 
er. 

For ready acceptance by a news- 
paper or magazine, a picture has to 
meet more standards than a news 
story. It has to reflect technical comp- 
etence as well as deal with a situa- 
tion of news value. Not every picture 
is worth 10,000 words, only a good 
picture. 

Unfortunately, more pictures are 
bad than are good. However, there is 





this difference between a news story 
and a photograph. The editor can edit 
the news story and get it in shape to 
print; but he can’t edit a picture. It is 
either good or bad when it reaches his 
desk, and if it is bad, there are two 
things he can do with it, send it back 
or throw it away. 

Consequently, if those who spend 
money to have pictures taken, or 
themselves go to the expense of time 
and effort to take pictures which they 
seek to have published, want to suc- 
ceed more often than they fail, there 
are several rules, positive and nega- 


tive, which will help them attain their 
objective. It does not solve the prob- 
lem simply to turn the job over to a 
commercial photographer. He will 
generally have the correct focus, the 
proper lighting, and his subject in 
frame. But he needs guidance on sub- 
ject matter and aid in arranging for 
the picture at the proper time and un- 
der the proper circumstances. 

Nothing serves to illustrate quite so 
much what is important in the busi- 
ness, people. Here, perhaps more than 
in many other fields, the most accept- 
able photographic subject is people. 
Consequently, one of the first rules in 
getting a picture that will appeal to 
readers of an insurance magazine is 
to avoid a “sea of faces.” If there are 
very many more than a half a dozen 
persons in the photograph, by the 
time the faces are reduced by the 
picture and are reduced again by the 
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engraving process, these important 
personages are diminished to pin-head 
caliber in a vast ocean of ink. Not 
even mother, let alone grandmother, 
would recognize any one of them. 

Another rule is to get close to the 
subject matter. In addition to holding 
down the maximum number of per- 
sons to six or less, avoid like the 
plague the photographing of vast acres 
of white tablecloth. This is a favorite 
practice at banquets. White tablecloth 
is highly uninteresting to readers of 
any magazine. Here again it is the 
people who count, and it is their faces 
which are important, not hotel napery 
and glassware. 

Be careful of busy backgrounds. 
Bright green spears of palms against 
a chartreuse sky makes 
an attractive wall cov- 
ering but a dreadful 
background for taking a 
picture of people. More 
often than not the result 
is a triangle growing out 
of a man’s ear. Or the 
backgrounds may be 
half dark and half light 
so that the picture, es- 
sentially a silhouette, which needs 
contrast and silhouette, is half a face. 
The picture should be taken against a 
neutral background, preferably one 
that is light and reflective, rather than 
light absorbent. 

It is best, of course, to use a flash 
that is not fixed to the camera, that 
can be triggered away from the lens 
so that the resulting exposure does not 
produce a flat flash face without 
shadows or depth. 

The figures in the picture should be 
parallel with the lens and at sub- 
stantially the same distance. In taking 
“rows” of persons, in a close shot, if 
some of the faces are a foot or two 
behind others, even though in view, 
some will be in clear focus and others 
not. This can often be avoided by hav- 
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ing two or three persons sitting ang 
two or three standing immediately be. 
hind but with their faces almost the 
same distance from the camera. This 
kind of grouping also avoids the mo. 
notony of the “straight across” ar. 
rangement, which is the most com. 
mon one. 

An error which is rather common 
to amateur photographers is to stand 
too far away from the subject. The 





frame should be full of the subject. 
Beware of framicide. But it is also 
poor technique to stand 10 feet from 
the subject, when you can get four 
feet closer and still have the subject 
completely in the frame. This will de- 
velop more detail, give more reality 
and produce a finer photograph. This 
is an error which is frequently com- 
mitted, even by commercial photo- 
graphers, when taking pictures of men 
speaking with a lectern in from of 
them. Getting close to the subject is 
particularly important when photo- 
graphing informal groups, where it is 
not always possible to arrange per- 
sons with the same precision one 
might use on a still life. 

There are other types of pictures 
besides those of 
people which 
make good sub- 
ject matter for 
publication, such 
as home office 
buildings, 
wrecks, fires, 
the devastation 
created by a 
hurricane, a stricken ship, etc. 

Here the general rules of good pic- 
ture taking apply. In the case of home 
offices, there should be some refer- 
ence such as persons or automobiles 
to give the viewer an idea of size. On 
all such subject matter, the need for 
silhouette and contrast should be ob- 
served in order to carry over into the 
engraving and on to the printed page 
as much of the drama of the subject 
as possible. 

Yet it can be said generally that 
people are the important subjects, and 
of them the face is the significant 
part. There recently was submitted a 
photograph of a group standing in 
rows facing a podium on which in the 
far distance a figure had an arm—at 
least it looked like an arm—raised. In 
the foreground the figures were verti- 
cal units with slight vestiges of faces 
in the region of the chin. The really 
prominent subject matter of the photo, 
however, and the one which would 
stand out in an engraving reproduced 
on paper, was rows of rumps. 

Because engravings cost money, an 
editor has to use judgment in sched- 
uling pictures to run. Obviously, he 
cannot publish cuts of everyone of the 
more than one million persons engaged 
in the business. Pictures are judged on 
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their news value as well as on their 
technical competence. But magazines 
are using more photographs today, 
poth of persons and of other objects. 
If there are more poor pictures than 
there are good pictures, it is also true 
that more good pictures are being pro- 
duced today than ever before, many of 
them by amateurs who understand the 
technical steps involved in producing 
a good photograph. 








PERSONALS 


C. Fred Ritter of Middletown, pres- 
ident of New York State Assn. of In- 
surance Agents, and Mrs. Ethel 
Youngs of Middletown were married 
there. Mr. Ritter, past president of 
New York State Assn. of Real Estate 
Boards, has been in the insurance and 
real estate business in Middletown 
since 1924. He was chairman of the 
fifty year celebration of Middletown 
as a city. 

Mrs. Ritter has been with Orange 
county community college in charge 
of public relations. 





John P. Sullivan 
newly elected 
vice-president of 
Hanover and Ful- 
ton Fire, formerly 
was vice-president 
of Marine Midland 
Trust, assistant 
vice-president ' of 
Marine Midland 
Corp., and chair- 
man of its invest- 
ment management 
and research com- 
mittee. John P. Sullivan 


Dexter M. Ferry Jr., chairman of 
Standard Accident and Planet, cel- 
ebrated his 50th year as a director of 
the companies at a reception at the 
Detroit Club Jan. 16. Directors and of- 
ficers of the companies and several 
intimate friends gathered to honor Mr. 
Ferry at a surprise party. Tribute was 
paid to his many years of leadership. 
The high esteem in which Mr. Ferry 
is held by his colleagues was evident 
at the gathering. 

Mr. Ferry, son of the founder and 
first president of the companies, then 
known as Standard Life & Accident, 
became a director in 1907, and later 
that year was elected vice-president. 





In 1925, following the death of Pres- 
ident Lem W. Bowen, he became the 
third president of the companies. He 
relinquished that office in 1936 to as- 
sume the chairmanship. 

Besides his long standing association 
with Standard Accident, Mr. Ferry is 
also chairman of Ferry-Morse Seed 
Co. and a director of Michigan F.&M. 
He is a director of Detroit Institute of 
Arts, a past president of Michigan 
board of education, and was for many 
years councilman and mayor of Grosse 
Pointe, Mich. 


Gilbert L. Kerr, vice-president of 
America Fore group, was honored by 
175 fellow officials and associates at 
a dinner held at Drug & Chemical 
Club in New York. Mr. Kerr joined 
America Fore as assistant superinten- 
dent in the automobile department of 
Fidelity & Casualty in 1932, was nam- 
ed superintendent in 1936, secretary in 
1941, and secretary of the group in 
1946. He was elected to his present 
post in 1948. He has been in insur- 
ance since 1913. The dinner marked his 
entry into Old Guard, composed of 
America Fore 25-year employes. 


V. J. Skutt, president of Mutual 
Benefit H.&A., was honored at a sur- 
prise luncheon by all the officers of 
the company, as well as those of 
United Benefit Life. The luncheon was 
a congratulatory affair to recognize 
Mr. Skutt’s 33rd anniversary with Mu- 
tual of Omaha. N. Murray Longworth, 
president of United Benefit, acted as 
host and master of ceremonies. 


Commissioner Sheehan of Minne- 
sota has been given one of the most 
interesting assignments in St. Paul’s 
winter carnival which opens the last 
week in January. He was named 
chairman of the committee to pick the 
blanket (bouncing) girl, one of the 
traditional features of the carnival. 
The girl chosen will be tossed into the 
air from a blanket along the route of 
the carnival parades. 


DEATHS 


HOMER W. DRUM, comptroller of 
the Alfred Paull & Son general agency 
of Wheeling, W. Va., died. He had been 
comptroller of the general agency. for 
25 years. 


EDWARD L. WILLIAMS, former 
head of Insurance Executives Assn., 
predecessor organization of American 
Insurance Assn., died in Madrid, Spain, 
of coronary thrombosis. He was former 
director of the U. S. operations mission 
in that country. He had lived in Spain 
since he resigned that post in 1955. 

A former New York lawyer, Mr. 
Williams was called’in to head Insur- 
ance Executives Assn. in 1943 when the 
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Seven Quarter-Centuries of Protection 


This year, the Phoenix of London Group celebrates the 175th 

_ anniversary of its parent company’s incorporation. For more than 
six of these seven quarter-centuries, the Phoenix of London Group 
has been an integral part of United States history. 


In 1804, in the infancy of our Country, Phoenix of London issued 
its first policy in the United States. Young America was in a period 
of rapid expansion, sending its roots westward, establishing new 
boundaries through the Louisiana Purchase. And Phoenix of 
London shared the excitement, the responsibility, the growing 
pains, of the vital young Republic. It met protection needs vigor- 
ously and with foresight . . . growing and expanding with the 
Country. 


By solving many of the protection problems of the new Nation, 
Phoenix of London gained a deep understanding of America’s 
insurance requirements, which has matured with the years. 


This understanding has enabled Phoenix of London Group to 
meet the needs of agents and policyholders with a wealth of 
invaluable experience combined with the same vigor, the same 
foresight, displayed in America’s infancy. 
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An important client wants coverage on Junior’s motor-scooter. 
He doesn’t want excuses . . . just insurance. And if he 
doesn’t get what he wants there is a distinct possibility that 
he will take his business somewhere else. 

It’s a common problem these days . . . but one that Illinois 
R. B. Jones can answer quickly and efficiently. That’s because 
Illinois R. B. Jones has unmatched facilities for placing 
coverage on motor-scooters, motor bikes and motorcycles. 

If the two-wheel trade is giving you nightmares, call on the 
well known services of Illinois R. B. Jones. 











IIlindis h.B. Jones Ine. 


175 W. Jackson Bivd., Chicago 4, ill. 
WaAbash 2-8544 - C. Reid Cloon, Pres 


1401 Peachtree $t, N.E., Atlante, Ga. « Emerson 2584 
Williom E. Lersch, Vice-President 
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Underwriting Specialists 


FIDELITY and SURETY 
BONDS 


INSURANCE CONTRACTS 
FOR UNUSUAL NEEDS 


SEABOARD SURETY COMPANY 


100 WILLIAM STREET, NEW YORK 38 
Wititehell 3-7440 











Plans Dance, Initiation 


St. Louis Blue Goose heard R. H. 
Herter, district representative of Air- 
kem, discuss and demonstrate coun- 
teractants at its January meeing. 

Plans were made for a dinner dance 
Feb. 12 and for initiation ceremonies to 
be held at the annual meeting in May 
in conjunction with election of officers. 





Ohio Farmers Appoints 


Heltzel Special Agent 


Ohio Farmers has appointed J. Rob- 
ert Heltzel special agent in northeast 
Ohio, with headquarters at Akron. 

Mr. Heltzel recently completed 
training in the home office automobile 
and casualty department. He will be 
under the supervision of State Agent 
James Work. 


Name Pfenninger Peerless 


H. O. Representative in Ky. 


Peerless has appointed Henry C. 
Pfenninger home office representative 
in Kentucky with offices at Louis- 
ville. 

Mr. Pfenninger has been an under- 
writer with Security of New Haven 
and state agent in Kentucky for Sun. 


Gulf Names Hash, Dunn 


to Texas Field Posts 


Gulf has transferred Special Agent 
Henry B. Hash to the Rio Grande val- 
ley field with offices in McAllen, Tex., 
and has appointed Jimmy C. Dunn 
special agent for northeast Texas to 
succeed him. 

Mr. Hash joined Gulf in 1951 and 
be assigned to northeast Texas in 
1956 





Mr. Dunn joined Gulf in 1954 and 
has completed the company’s special 
agent training program. 





Standard Accident Names 
Raftery to N. Y. Field 


Standard Accident and Planet have 
named William J. Raftery field repre- 
sentative for Westchester, Putnam and 
Rockland counties, N.Y., and Fairfield 
county, Conn. 

Mr. Raftery joined the group in 1939. 
After attending the company’s train- 
ing school, he served as field repre- 
sentative and auto underwriter. Since 
1951 he has been assistant manager of 
the casualty underwriting department 
at New York. 


Royal-Globe Promotes 
Woll, Miles in Mich. 


Jack Woll Jr., special agent of 
Royal-Globe in Traverse City, Mich.. 
has been promoted to state agent and 
transferred to Grand Rapids. Donald 
A. Miles has been promoted to state 
agent and will succeed Mr. Woll. 

Mr. Woll joined Royal-Globe in 
1951, and previously was a_ special 
agent in Detroit and Grand Rapids. 
Mr. Miles, formerly a special agent in 
Cleveland and Toledo, will be assisted 
by State Agent John V. Clements. 


Ad Lists Wrong State 


In the classified advertising columns 
of THE NATIONAL UNDERWRITER last 
week there appeared an item headed 
“Fire Field Man in Ohio” in behalf of 
Providence Washington. This was in- 
correct. Providence Washington is 
seeking a field man in Illinois, and is 
not in need of assistance in Ohio where 
Merwin E. Buelow at Cleveland, and 
Howard R. Underwood at Columbus 
have the state well in hand. 





Insurance Institute 

Arthur E. O’Leary, associate edit 
of Eastern Underwriter for thre 
years, has joined the staff of Healt) 
Insurance Institute. 

Prior to joining the insurance trag 
newspaper, where he worked in th 
A&S, casualty and surety department; 
at New York, Mr. O’Leary served wit 
the navy during the Korean war ag, 
public relations specialist attached t 
the air arm. 


A. E. Stoddard Named 


C. C. Criss Award Judge 


Arthur E. Stoddard, president of 
Union Pacific Railroad Co., has been 
appointed to the board of judges for 
the Mutual Benefit H.&A. Criss award, 
The board of judges is headed by Dr, 
Charles W. Mayo of the Mayo Clinic, 
The Criss award is given for out- 
standing contributions in the field of 
health and safety. It consists of a gold 
medal and a cash award of $10,000, 
Dr. Jonas Salk was the recipient ip 
1956 for his development of a polio 
vaccine. 

The award was established several 
years ago in honor of the late Dr. ¢. 
C. Criss, founder of Mutual of Omaha. 
Other judges for 1957 are Henry Ford 
II; Ned Dearborn, president of Na- 
tional Safety Council; Lt. Gen. (Ret.) 
James H.. Doolittle, vice-president of 
Shell Oil Co.; Dr. Elmer Hess, past 
president of American Medical Assn.; 
Irene Dunne, actress, and Paul Martin, 
minister of national health and wel- 
fare for Canada. 


Illinois A&S Underwriters 
Hear Management Views 


Jerome F. Kutak, president and 
general counsel of Guarantee Reserve 
Life of Hammond, was speaker at the 
January meeting of Illinois A&S Un- 
derwriters Forum. He spoke before a 
group of 40 on the topic, “Underwrit- 
ing Viewed by Management.” 


Students to Get Low-Cost Cover 


University of Nebraska students 
and dependents will get voluntary 
low-cost insurance beginning _ this 
spring. Ben Loudon, university per- 
sonnel and information officer, said 
the plan would cover 100% of possible 
medical expenses. 

The plan, which will be admin- 
istered through the university health 
center by Mutual Benefit Health & 
Accident, is designed for students who 
= not included in family insurance 
plans. 














Northwest Wisconsin Assn. of A&H 
Underwriters aided the Red Cross in 
recruiting and registering blood donors 
4 a bloodmobile visit in Eau Claire, 

s. 
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Flurry of Insurance 
Bills in Indiana, but 
No Compulsory Yet 


The first week of the Indiana legis- 
lature produced a small flurry of in- 
surance bills, but no major action. Rep. 
Wright, Republican, Winchester, had 
indicated he would introduced a com- 
pulsory auto insurance law, based on 
the New York legislation, but by 
week’s end his bill was not yet in the 
hopper. ? : 

The chief action of the house insur- 
ance committee presided over by Rich- 
ard Fishering, a local agent from Fort 
Wayne, was to postpone indefinitely 
action on a bill which sought to re- 
quire domestic fire companies to pay 
the state fire marshal’s tax. Indefi- 
nite postponement is virtually tant- 
mount to defeat. The present Indiana 
law collects the tax for the fire marsh- 
al funds from out-of-state insurers but 
exempts local companies. 

Three bills seeking to eliminate the 
$15,000 wrongful death limit have been 
introduced so far. Twin bills seeking 
to amend the workmen’s compensa- 
tion and occupational diseases statutes 
to provide $500 for burial and $500 for 
other death expenses were started on 
their way through the senate. One bill 
with insurance ramifications that is 
making good progress proposes to hold 
parents responsible for their children’s 
vandalism. This was reported “do 
pass,” and will enable property own- 
ers to collect up to $500 for damages. 


UJF Bill in Md., House 


Passes Compulsory Bill 


A bill has been introduced in the 
Maryland legislature by five senators 
that would establish an unsatisfied 
judgment fund. It would require an $8 
fee from uninsured motorists at time 
of automobile registration, beginning 
in 1958, plus a $1 fee from insured 
motorists, and one-half of 1% of au- 
tomobile written premiums by insur- 
ers. This is the pattern of the New 
Jersey UJF. 

In the meantime, the Maryland 
house has passed the compulsory bill 
as recommended by the legislative 
council. A hearing was scheduled to 
be held this week on this measure be- 
fore the senate judiciary committee. 


Compulsory Auto Bills 
in Ohio and Nebraska 


A compulsory automobile insurance 
bill has been introduced in the Ohio 
legislature, and another bill has been 
put in to permit association group cov- 
erage on executives and employes of 
chambers of commerce. 

Compulsory has also been introduced 
in Nebraska calling for 5/10/1 limits 
and putting the legislature on record as 
expressing “grave concern that motor- 
ists shall be financially able to re- 
=. in damages for their negligent 
acts.” 











Mich. Advisory Unit Meets 


LANSING—Michigan’s special all- 
industry advisory committee, created 
more than a year ago by Commission- 
er Navarre, met during the past week 
for a general discussion of legislative 
matters. No definite decisions were 
reached relative to sponsorship of pro- 
posed legislation and it was agreed 
that a later session will be held at the 
call of the chairman, John Panchuk, 
Federal Life & Casualty. It was 
brought out that the department may 
seek changes in the existing fee sched- 
ule for licenses, examinations, and 
miscellaneous services. 





Hawkeye-Security Names Wegener 
Hawkeye-Security has appointed 


Wegener assistant automobile 
manager in the eastern division in New 
York city. 


Outgoing Wash. Governor 
Suggests Abolishing 


Insurance Department 


OLYMPIA—Arthur B. Langlie on 
leaving office as governor, prior to the 
inauguration of his successor, de- 
clared the state would be better gov- 
erned if a number of state offices 
were eliminated. He especially singled 
out the office of insurance commis- 
sioner presided over during the past 
24 years by William A. Sullivan. He 
deplored the tendency to set up boards 
and commissions dealing with state 
affairs which are independent of the 
governor’s office. 


Acme County Mutual 
Not in Conservatorship 


THE NATIONAL UNDERWRITER in its 
Jan. 10 issue incorrectly reported that 
Acme County Mutual of San Antonio 
had been put into conservatorship by 
Texas board of insurance commission- 
ers. Acme County Mutual’s attorney 
contended the board was in error in 
requiring it to have $300,000 in funds 
represented by certain types of bonds 
and stocks, holding that the law re- 
quired only $150,000, a figure Acme 
County was prepared to show it had on 
hand. 

Acme County Mutual argued that if 
the board would agree the law requir- 
ed $150,000, any other requirement the 
board had in mind could be satisfied, 
and left the matter to the discretion 
of the commissioners. The board de- 
cided to stick by the $300,000 and or- 
dered a conservatorship which Acme 
County Mutual immediately appealed 
in district court and the order has been 
stayed pending a court decision. 

There was no interruption at any 
time in the operations of Acme County 
Mutual and the company is still doing 
business. 





FIRE FIELDMAN 
IN ILLINOIS 


Old established Stock Company has opening 
for experienced Fire Fieldman in Illinois. Prefer 
man between 30 and 45 years of age. Must be 
well equipped to handle Multiple Line, Inland 
Marine, and Combination Automobile contracts. 
Please state education and experience. Write 
. W. Byrne, Production Manager, Providence 
Washington Insurance er A 1045 Insur- 
ance Exchange Building, Chicago 4, Illinois. 
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inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Bivd. Individuals placing ads are requested 


THE NATIONAL UNDERWRITER 











TRAINEES 
Casualty Field Men 
Ohio 


A rapidly expanding Ohio-owned Casualty com- 
pany has openings in Toledo and Akron for 
young, aggressive men to train as special agents 
to service and develop independent agents. 
Must have an adequate knowledge of casualty 
insurance and proven sales or production abili- 
ties. We offer above average starting salary 
and advancement possibilities. Give age, edu- 
cation and experience. Reply and interview will 


* Rapidly expanding domestic casualty insurance 


Home Office 
CLAIMS ATTORNEY 


company has opening for claims etterney. Fu- 
ture assured, location a. Illinois. State 
age, experience, quali jons and salary de- 
oe letter. All replies will be held con- 
identical. 


LINCOLN CASUALTY COMPANY 
500 E. Capitol St. Springfield, til. 








be treated strictly confidential. Our ploy 
know of this ad. Write to Box S-35, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 











FOR SALE 

OLD WELL ESTABLISHED INDEPENDENT 

ADJUSTMENT SERVICE 
One man office now working at capacity. 
Immediate exceptional growth possibilities 
for Fire and Casualty Adjusters. Owner 
retiring. Good following of Independent 
Companies. 
Address 1278 Woodland Avenue N. W.., 
Canton, Ohio. 
Telephone Magnolia UNION 6-228]. 


UNUSUAL OPPORTUNITY 

CASUALTY FIELDMAN . 
Experienced C Ity Field ded. 
Expanding Multiple Line Company has 
unusually attractive opportunity in Ohio 
Field. Salary open depending upon age, 
experience and work record. Please include 
résumé of education and experience. Our 
employees know of this ad. Address Box 
S-42, c/o The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Illinois. 

















INSURANCE ANALYST 
Immediate position with nationally known Serv- 
ice Company. Requires knowledge of fire, some 
casualty. Moderate travel, salary based on abil- 
ity. Furnish experience data, education and age. 
Address Box S-3, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 





FIRE OR MULTIPLE LINE 
SPECIAL AGENT 
MICHIGAN 
We are a leading midwestern mutual com- 
pany and need another field man in Mich- 
igan. Fire field experience necessary. Up 
to age 40. Salary open. Our employees 
know of this advertisement. Submit resume 
of experience and educational background 
to: Box S-36, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








FLORIDA OPPORTUNITIES 


EXPANSION calls for 
TWO SPECIAL AGENTS, ‘ably with Multi- 
ple Line e jence, in SOUTH . State 


and qocee qualifications in first letter. GEO. 
Cc. |AYS, MANAGER FLORIDA SERVICE 
OFFICE, AMERICAN INDEMNITY COMPANY, 
Broderick Building, LAKELAND, FLORIDA. 





agency. Good 


ERN INSURANCE AGENCY, 
112 East Locust Street, DeKelb, Ililinois, 
Attention of Miss Quina. 














FIRE FIELDMAN 
IN IOWA 


Old established stock pany has opening for 
experienced Fire fieldman in lowa. Prefer man 
between 30 and 45 years of age. Must be well 
equipped to headie Multiple Line, Inland 
Marine and Combination Automobile contracts. 
Please state education and experience. All in- 
quiries strictly confidential. Our men know of 
this ad. Address Box S-45, c/o The National 
i eee Co., 175 W. Jackson Bivd., Chicago 





WANTED 
FIRE DEPARTMENT MANAGER 
LARGE MIDWEST AGENCY 
Salary coramensurate with experience, also op- 
pertunity to develop own brokerage business. 
Write Box S-3!, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 





TOP FIRE & MARINE 
EXECUTIVE WANTED 
Midwestern Multiple Line insurance company 
interested in appointing a top fire man to take 
immediate charge of their fire and marine de- 
partment. Replies to be held strictly confidential. 
Address Box $-34, c/o The National Underwriter 

Co., 175 W. Jackson Bivd., Chicago 4, Ill. 











WANTED 


Large Multiple Line Insurance Company _in 
Baltimore requires Assistant Manager for Fire 
Department. Home Office and field experience 
essential, age about 40, salary commensurate 
with ability and experience. Address Box S-37, 
c/o The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 


CASUALTY SPECIAL 
Wanted: Young Causalty Fieldman with 
some knowledge of Fire to call on Agencies 
in large cities in Midwest. Travel about 
50% of time. Address Box S-39, c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 














OFFICE LOCATION 


Fire Insurance Company 
Will lease or build to suit tenant—l00%, location. 
By Owner 


JOE KATZ 
Campus Florist 
2650 E. Michigan Lansing, Michigan 


CASUALTY SPECIAL AGENT 
Excellent opportunity for experienced 
Casualty Special Agent to operate from 
Peoria office in Central Illinois territory. 
Fireman's Fund Ins. Grp. 175 W. Jackson 
Room A-744 WA 2-4500 

Chicago 4, Ill. 








AVAILABLE ‘ 
INSURANCE SECRETARY, experienced all 
lines including Fidelity-Surety and book- 
keeping procedure. Presently employed. 
Address Box S-41, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Illinois. 











INSURANCE UNDERWRITER 


Supervising casualty underwriter for Washing- 
ton, D. Branch Office, excellent salary and 
opportunity for man under 40; with a minimum 
oF 5 years stock company experience. Fire ex- 
perience helpful. Must have ability to supervise 
Washington Branch Office. Address Box S-47 
c/o The National Underwriter Co., 175 W 
Jackson Bivd., Chicago 4, Ill. 








SPECIAL AGENT 


Position open for experienced Fieldman to work 
Kansas and Oklahoma Territory 


‘or 
* MULTIPLE-LINE PARTICIPATING STOCK CO. 
(Replies in strict confidence) 
INTERNATIONAL SERVICE INSURANCE CO. 
Box 1040 Fort Worth, Texas 





higher for P 





personal background. 








ACCIDENT and HEALTH 
SUPERINTENDENT 


Leading Midwestern casualty company seeks thoroughly experienced executive to develop 
and administer individual accident and health program. Will report di ly ry 
ment and will be in complete charge of the operation. Candidate must be experienced in 
underwriting and sales in this field. Age 35-55. Estimated salary $15,000 but may go 

7 3 ne 2. 


We have retained Heidrick & Struggles, 





te top 


t 1, 11 South LaSalle Street, 





Chicago 3, to assist in this search. All answers should be addressed to Mr. J. P. Agronick 
and will be treated in strictest confidence. Please reply briefly on age, experience and 


If you cannot take advantage of this opportunity, 
please refer it to one who is qualified. 
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DEATHS 


fire insurers were involved in the gov- 
ernment’s case against Southeastern 
Underwriters Assn. It was in connec- 
tion with that case that the Supreme 
Court held that insurance is commerce. 
He served as president of IEA till 1952, 
when he was retired. 


W. RAY THOMAS, 69, prominent 
Pittsburgh agent, died at his home 
there. He entered 
the business in 
Pittsburgh in 1909 
and later purchas- 
ed Logue Bros. & 
Co., one of the 
oldest agencies in 
Pittsburgh, of 
which he was 
president at the 
time of his death. 

Prior to enter- 
ing the agency 
field he was with 
American Surety’s 








W. Ray Thomas 
Pittsburgh branch and manager of the 


surety department of J. W. Henry 
agency of Pittsburgh, which represen- 
ted the Aetna Life group. 

He was long active in Pittsburgh 
Assn. of Insurance Agents and was 
past president of the Pennsylvania 
association for two terms, In 1944 at 
Milwaukee he was elected president of 
National association. This was not 
long after the Supreme Court decis- 
ion that insurance is commerce, and it 
was during his term that Public Law 
15 was enacted. This confronted the 
business and the agents with one of 
their most serious problems and Mr. 
Thomas as NAIA president devoted 
time and energy to its solution. He re- 
mained active on many very important 
committees of state and national as- 
sociations and at the time of his death 
he was a member of Governor Lead- 
er’s committee to study the subject of 
flood insurance. 


MRS. ARTHUR F. LAFRENTZ, wife 
of the chairman of American Surety, 
died at home in Greenwich. 


RAYMOND P. DORLAND, 66, pres- 
ident of the New York brokerage firm 
of Davis, Dorland & Co., died of a heart 
attack at his home in Butler, N. J. He 
was a trustee of the Insurance So- 
ciety of New York, a past president 
and senior director of Insurance Brok- 
ers Assn. of New York State, and a di- 
rector of Insurance Federation of New 
York. 


CLARENCE C. GILROY, 62, arson 
special agent of National Board, died 
at Veterans hospital in Brooklyn. He 
joined the Board in 1944 after 20 years 
on the New York police force. 


JAMES H. HALL, 76, with state 
compensation commission of West 
Virginia and formerly a local agent in 
Huntingdon, died in Charleston. 





Chicago Fire Examiners 
See Film on UL Tests 


D. L. Breting, executive engineer of 
Underwriters Laboratories, showed a 
color film “Album of Public Safety” 
at the January meeting of Assn. of 
Fire Insurance Examiners of Chicago. 
The film outlined the history and de- 
velopment of Underwriters Laborator- 
ies, illustrating tests performed on var- 
ious products, including fire extin- 
guishers, safes, electric wiring, switch- 
es and applicances, sprinkler systems 
and inflammable building materials. 


General Accident 
Opens New Branch 


General Accident group has ac- 
quired the Buetenbach & Son man- 
aging general agency in Louisville. 
The agency will become a branch of- 
fice, managed by Joseph W. Bueten- 
bach. 

Mr. Buetenbach was with General 
Accident in fire underwriting from 
1937 to 1945, when he left to become 
a partner in Buetenbach & Son. Carl 
Buetenbach of the general agency is 
retiring. 


More OL&T and M&C 
Revisions Made 


National Bureau of Casualty Under- 
writers is increasing OL&T bodily in- 
jury rates for area and frontage clas- 
sifications 30% in Illinois and 3.3% in 
Iowa, Miscellaneous classifications of 
OL&T are increased 15.1% in Illinois. 

BI rates for M&C are being in- 
creased 20.4% in Illinois and 6.2% in 
Texas, and are being reduced 12.3% 
in Iowa and 6.1% in Kentucky. 

The changes are effective Jan. 23 
except in Texas where the date is 
Feb. 20. 

The bureau has been making revi- 
sions in these rates across the country. 
Countrywide, OL&T in the miscella- 
neous classifications are reduced 
33.3% M&C property damage is re- 
duced 3.3% in all states except New 
York. 

In Iowa and Kentucky OL&T is 
simplified by shifting to multiplication 
of area by area rate to get the premi- 
um. 


Asks Authority to 
Halt Overcharges on 


Financed Automobiles 


Commissioner Spellacy of Connecti- 
cut has indicated he is going to ask the 
legislature for authority to halt costly 
overcharges in package deal insurance 
by some auto finance companies. The 
finance companies have charged car 
buyers as much as 200% of the filed 
rate, he said. 

The wrap-up arrangement usually 
includes policies covering the buyer’s 
life, accident coverage for personal in- 
jury, and bail-bond, while installments 
= being paid on the financed automo- 

ile. 

When purchased from an insurance 
agent the cost of package deal coverage 
is usually low, Mr. Spellacy said. But 
in some finance company contracts the 
cost becomes a hidden, excessive over- 
charge out of which the company pays 
the insurance premium and pockets the 
rest as profit. 

Mr. Spellacy said that the department 
is seeking to make it illegal for finance 
companies to charge a buyer purchas- 
ing a car on the installment plan more 
than the premium set by the insurer. 

The department uncovered the over- 
charging practice during a recent in- 
vestigation of insurers specializing in 
automobile. More than $4,500,000 has 
been refunded to more than 18,000 
Connecticut car owners, who were be- 
ing charged a collision rate higher than 
they were required to pay. 








San Francisco Arsonist 
Causes Heavy Loss 


An arsonist caused one of San Fran- 
cisco’s largest and most stubborn fires 
Jan. 9 when he set afire an old three 
story store and office building. Five 
alarms and 250 firemen were needed 
to fight the blaze. 

First estimates of loss exceed $500,- 
000, excluding 13 stores, of which one 
was a large restaurant, all of which 
suffered severe damage. 

The same building was 80% dam- 
aged in a fire 10 years ago with a high 

insurance loss. 


Argue City Purchase 


of Mutual Insurance 


LOUISVILLE—The right of Jeffer- 
son county (Louisville) board of edu- 
cation to place insurance on county 
schools with mutual insurers was ar- 
gued last week before Judge Lampe in 
circuit court. The case was taken un- 
der submission. 

The suit was filed by the Louisville 
board, which held that under the state 
constitution, the state or any of its 
divisions had no right to place insur- 
ance if it meant the placing agency 
became a stockholder in a mutual 
company and accepted liability for 
losses. The agents were represented 
by James W. Stites, a former member 
of the court of appeals, who said pur- 
chase of mutual insurance would be a 
violation of the constitution. 

The attorney for the board of edu- 
cation said mutual insurance would 
only make the board a “member” of 
mutual companies and cited a recent 
statute which he said gives political 
sub-divisions the right to purchase 
such coverage. 

The stock agents filed their suit 
after the board voted to discard stock 
coverage in favor of the mutuals at 
what is reported to be a lower rate. 
The board attorney said the schools 
could save $38,000 in insurance costs 
over three years. 

In a similar case recently in Louis- 
ville, the low bidder for the city work- 
men’s compensation insurance was a 
mutual, but the city attorney said it 
would be illegal to place it in a mu- 
tual insurer and the business went to 
American Motorists of the Kemper 
group. 





Ayres, V-P of Appleton 
& Cox, Has Retired 


Percy S. Ayres, vice-president and a 
director of Appleton & Cox, has re- 
tired after 33 years with the company. 
He has been in charge of inland ma- 
rine claims. 





Insurance Bills in Cal. 


Among the new bills introduced in 
the California legislature is one to 
increase workmen’s compensation ben- 
efits, to increase unemployment com- 
pensation disability payments, to pro- 
hibit payment of commissions to 
legislator-brokers and agents who 
“render no service,” and to regulate 
advertising of A&S insurers. 





Seeks Higher N. Y. Cab Limits 


A bill which would increase the 
amounts of liability required of oper- 
ators of small motor vehicles trans- 
porting passengers for hire has been 
introduced in the New York legisla- 
ture. For taxicabs the limits would be 
raised from 5/10 to 10/30. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co, 
135 S. LaSalle St., Chicago, Jan. 22, 1957 
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NO SII « neridisicesntteciscachioceisenine 121 1% 
Aetna Fire 69% 





Aetna Life 
Agricultural 
American Equitable 
American (N. J.) 
American Motorists .. 
American Surety 
Boston 
SN UII oti i cnssnasetbccrnialastiliiial 
Continental Casualty .... 
Crum & Forster com. 
Federal 
Fire Association 
Fireman’s Fund 
Firemen’s (N. J.) ..... 
General Reinsurance .. 
Glens Falls 
Globe & Republic 
Great America Fire . 
Hartford Fire 
Hanover Fire 
Bi So Tee Eee ee 
Ins. Co. of No. America .... 
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Maryland Casualty ................ 34% 354, 
Mass. Bonding .............. 32 3 
National Casualty . 63 Bid 
National Fire ........... 84 87 
National Union. ............. 37 38 
New Amsterdam Cas. . 44% 4 
ER TIE Sid cndssasinssccececsosicbsenaane 37 384, 
North River 34% 35% 
Be NOIR. stasisnnscesscsincsedessnebsannainsios 3% 33 
BRINN, III. + acincapcestnssseccacaseasbctcosends 77 784, 
Prov. Wash. 20% 214 
a. oe Ag Speer 46 47 
Security, Conn. ............. 33 
Springfield F. & M. ... i 48 
Standard Accident ...........:cccsccsseseee - 51% 58% 
Travelers 71 72 
U.S.F.&G. 65 66 
U. S. Fire 25 26 











UJF Bill in Montana 


An unsatisfied judgement fund bill 
has been introduced in the Montana 
legislature. It is patterned after the one 
in North Dakota and would call for a 
$1 assessment from each driver to set 
up a pool to provide up to $5,000 to 
persons or survivors injured or killed 
by uninsured motorists. 





Spesock Buys Denver Agency 


Robert A. Spesock has bought out 
the interests of Robert G. Potter in 
Insurance Markets agency of Denver. 
Mr. Spesock, who founded the agency 
with Mr. Potter last year, began his 
insurance career with C. B. DeMille as 
an underwriter in Seattle, later joining 
the Lloyds department of Swett & 
Crawford in Seattle. From 1951 until 
1954 he was with Universal Under- 
writers until its Lloyds business was 
sold to Cravens, Dargan & Co. in Sea- 
ttle and he joined that organization. 





John M. DeMotte has sold his agency 
at Williamsport, Ind., and is retiring 
after more than 37 years in insurance. 
The new owners are Mr. and Mrs. 
Lorenze Brown who have been associ- 
ated with the agency for a number of 
years. 








Joseph S. Ger- 
ber, the new Illi- 
nois insurance di- 
rector, photo- 
graphed at the In- 
surance Group 
meeting of Union 
League Club of 
Chicago last week 
by Harry H. Ful- 
ler, midwest man- 
ager of National 
Bureau of Casual- 
ty Underwriters. 
Mr. Gerber, third 


from left, is flanked on the right by Roy L. Davis, midwest manager of Assn. 
of Casualty & Surety Companies arid chairman of the Insurance Group, and on 
the left by Marion Burks, former member of the Illinois department and now 
making his debut in the Illinois legislature, and Ralph Jones of Continental 


Casualty. 
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We invite Inquiries on: 


LONG HAUL TRUCKS 


SURETY BONDS e¢ STOP LOSS 
EXCESS LIMITS 





CrmZENS CASUALTY Co 
OF NEw YORK. 


33 Maiden Lane, New York 38. N.Y. 


BO WLING GREEN 39-9100 
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Your Results will be Profitable 


When you Celina-ize your agency, you add stature 
to your leadership... become impregnable, dynamic, 
powerful ...and make more money. 

Why? How? When? 

Ask our fieldmen, or write for information to C. M. 
Montgomery, Secretary-Manager. 


The National Mutual Insurance Company 
The Celina Mutual Insurance Company 
CELINA, OHIO 


Operating in Ohio, Indiana, Kentucky, Michigan, Pennsylvania, 
West Virginia, Maryland, and District of Columbia 

















Let’s make 1957 a safe-driving year. 

We hope that you, as insurance agents, will 
emphasize to your insureds the importance of 
this all-out, year-long effort, sponsored by 
the National Safety Council,to cut traffic 
accidents. 


Material for this 
campaign is available 

, from: 
National Safety Council 
425 N. Michigan Ave. 
Chicago 11, Illinois 






150 WILLIAM ST., NEW YORK 38, N.Y. 


ROYAL INSURANCE COMPANY. 10 * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD 
ROYAL INDEMNITY COMPANY + GLOBE INDEMNITY COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 
NEWARK INSURANCE COMPANY + STAR INSURANCE COMPANY OF AMERICA - AMERICAN AND FOREIGN 
INSURANCE COMPANY + ‘THE BRITISH & POREIGN MARINE INSURANCE COMPANY LTD. - THAMES 
& MERSEY MARINE INSURANCE COMPANY. LTD ~ VIRGINIA FIRE & MARINE INSURANCE COMPANY 











NEW THIEF TRAP: 





INVISIBLE LIGHT! 


Here, at last, is real burglar protection for 
areas which previously were considered 
too spacious to protect effectively — or at 
reasonable cost. Its name—the Kidde 
Photo-Electric Burglar Alarm System. 
Here’s how it works: 

Thesystem (pictured inthesmall photo) 
consists of a projector and a receiver — 
two cone-shaped units, 1014” long and 
614” in diameter. 

The projector, equipped with a special 
filter, converts the light rays into an in- 
visible beam of “Black” light, then trans- 
mits it to the receiver. Any interruption 
of this beam triggers an alarm instantly! 

The system is tamper-proof. The “beam” 
is “modulated” — alternating at a_ set 
number of cycles per second. Any attempt 
to bypass the system by substituting an- 


Walter Kidde & C do ltd., Mont 


Walter Kidde & Company, iInc., 144 Main St., Belleville 9, N. J. 


other light beam disturbs the frequency 
and causes the alarm to sound! Cutting 
off the beam triggers the system. 

Using transistors instead of vacuum 
tubes, the Kidde Photo-Electric system 
eliminates tube replacement problems and 
minimizes service worries. 

With the Kidde system, no expensive, 
special wiring is required. It can be in- 
stalled simply and easily by one man. 

Each “beam” has an effective range of 
up to 900 ft., and through the use of mir- 
rors can be “bent” to an angle of 90°. This 
makes the system ideal for guarding out- 
of-doors areas and large indoor spaces. 

Underwriters’ Laboratory approved, 
the system is moderately priced. For more 
information about Kidde “Invisible Light” 
protection, write Kidde today. 


Toronto 
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